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Admin. Proc. File No. 3-424. 


In the Matter of 
ana’ 

AMERICAN AGRONOMICS CORPORATYY 91 Wis 
FARMERS EQUITY CORPORATION “ 
Miami, Florida 

"epi y) Y 
JULES FREEMAN YEPOSITOR 
JACK A. FREEMAN 


FINDINGS AND ORDER IMPOSING REMEDIAL SANCTIONS 


In connection with these proceedings instituted pursuant to Sec- 
tions 15(b) and 15A of the Securities Exchange Act of 1934, 
American Agronomics Corporation (‘“Agronomics”’), a Florida 
corporation whose principal business is the development and sale 


of orange grove investment contracts, Farmers Equity Corpora- 
tion, a wholly owned subsidiary of Agronomics and a registered 
broker-dealer, and Jules Freeman and Jack A. Freeman, who at 
relevant times served, respectively, as the chairman of the board 
and the president of Agronomics, submitted an offer of settle- 
ment. Under the terms of the offer respondents, solely for the 
purpose of settling these proceedings and without admitting or 
denying the allegations contained in the order for proceedings 
which allegations are also contained in an amended complaint 
filed by the Commission in a civil injunctive action in the East- 
ern Division of the United States District Court for the Northern 
District of Ohio, 1 consented to findings of willful violations as 
alleged in that order and complaint, and to the imposition of 
specified remedial sanctions. 


After due consideration and upon the recommendation of its staff, 
the Commission determined to accept the offer of settlement 


On the basis of the offer of settlement, the order for proceedings 
and the complaint in the civil injunctive action, it is found that 
from about January 1, 1968 to about November 17, 1972 re- 
spondents willfully violated and aided and abetted violations of 
Sections 5(b)(1) and 17(a) of the Securities Act of 1933 and 
Section 10(b) of the Exchange Act and Rule 10b-5 thereunder, 
in connection with the offer and sale of orange grove investment 
contracts issued by Agronomics 


Respondents used high pressure sales techniques including long 
distance telephone and interstate mailing sales campaigns to 
solicit customers with whom they were previously unacquainted. 
In the course of such campaigns false and misleading statements 
were made regarding, among other things, anticipated income 
from and cost of maintaining orange groves, the amount and use 
of maintenance fees, the type of orange trees which would be 
planted, the method used to determine the number of boxes of 
fruit produced by each grove, and the ‘‘ideal age’’ to invest in 
orange groves. Respondents also misled investors as to the true 
condition of their groves by showing such persons groves other 
than the ones allocated to them and by giving certain persons 
payments in excess of actual production to conceal the deficient 
nature of their groves. 


Respondents arranged for the employment as salesmen for Agro- 
nomics and Farmers Equity of persons who had no prior experi- 
ence or training as securities salesmen and permitted such sales- 

men to offer and sell securities when they had not been suitably 


DOCrained or indoctrinated in the standards of conduct required of 


persons engaged in the securities business and had not taken and 
passed a securities examination administered by either the Com- 
mission or the National Association of Securities Dealers, Inc. In 
addition, respondents employed ostensibly independent profes- 
sional financial advisers including accountants and tax attorneys 
who recommended to their clients the purchase of orange grove 
investment contracts without disclosing that Agronomics was pay- 
ing commissions to such ostensibly independent advisers for each 
client who purchased an investment contract. Respondents also 
filed with the Commission and distributed to purchasers and 
prospective purchasers prospectuses covering Orange grove invest- 
ment contracts which contained false and misleading statements 
with respect to the sales commissions to be paid upon the sale of 
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investment contracts, the use to be made of the proceeds of 
down-payments on investment contracts, the authorization for 
salesmen to give out information not contained in the prospec- 
tuses, and the widespread use of ostensibly independent financial 
advisers who received a fee whenever any of their clients pur- 
chased an investment contract. 


Respondents consented to entry of an order prohibiting Farmers 
Equity from acting as a broker-dealer other than as managing 
underwriter for public offerings of investment contracts registered 
pursuant to the Securities Act to be issued by Agronomics or its 
subsidiaries and to be sold to the public solely through independ- 
ent broker-dealers that are members of the National Association 
of Securities Dealers. In acting as such managing underwriter re- 
spondents consent that Farmers Equity may perform only such 
activities as are necessary to conduct such business, including 
among other activities, the solicitation of selling agreements from 
independent broker-dealers, assisting in training personnel of such 
other broker-dealers to the extent necessary in order that such 
personnel may be able to sell orange grove investment contracts 
to the public, and the implementation of procedures designed to 
prevent purchases of investment contracts by investors for whom 
such investment are not suitable. Farmers Equity may not engage 
in any sales activity directly with the public and may not receive 
any funds for investment contracts directly from investors. Re- 
spondents further consent to an order barring Agronomics, Jules 
Freeman and Jack A. Freeman from associating with any broker- 
dealer, except with respect to their management and supervision 
of activities of Farmers Equity as permitted above, and prohibit- 
ing Agronomics from engaging in any selling activity related to 
its Own securities or securities of its subsidiaries, provided that 
two years after the entry of this order respondents may apply to 
the Commission to have these restrictions lifted or modified. 


In connection with their offer of settlement respondents repre- 
sent, among other things, that they intend to conform to all ap- 
plicable requirements of the securities laws and that they have 
made substantial changes in their sales operations. It is also noted 
that respondents have consented to a permanent injunction in 
the injunctive proceedings, 2 under which they have undertaken 
to carry out various steps designed to alleviate certain problems 
arising from their past conduct, including an offer of restitution 
to investors for whom the purchases of orange grove investment 
contracts were unsuitable at the time of purchase. 


Under all the circumstances, it is in the public interest to impose 
the sanctions to which respondents have consented. 


Accordingly, 1T |S ORDERED, subject to the conditions and 
limitations as provided above, that Farmers Equity Corporation 
be, and it hereby is, barred from engaging in any business as a 
broker or dealer and that American Agronomics Corporation, 
Jules Freeman and Jack A. Freeman be, and they hereby are, 
barred from beina associated with any broker or dealer. 


For the Commission, by the Office of Opinions and Review, pur- 
suant to delegated authority. 


Ronald F. Hunt 
Secretary 
1 SEC. v. American Agronomics, et al., (C-72-331). 


2 See Litigation Release No. 5667 (December 11, 1972). 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10047/March 19, 1973 


The Securities and Exchange Commission announced that the 
suspension of trading in the securities of Management Dynamics, 
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Inc., with offices at 1525 Walnut Street, Philadelphia, Pennsyi- 
vania will be terminated by the Commission at midnight (“EST”) 
on March 21, 1973. The suspension, which was requested by the 
company, was ordered by the Commission in order to permit dis- 
semination of information concerning the corporation. In addi- 
tion, Management Dynamics, Inc. had notified the Commission 
that it was unable to locate 960,000 unregistered and unlegended 
common shares issued in the name of Peter Watson. 


In a letter dated March 13, 1973, Management Dynamics, Inc. 
announced that the 960,000 shares had been located and recov- 
ered by the company. In addition, the company stated that there 
are 4,061,159 shares of the company’s common stock outstand- 
ing, and that the company has neither filed a registration state- 
ment under the Securities Act of 1933 nor has it registered its 
shares under the Securities Exchange Act of 1934. An unaudited 
balance sheet prepared by the company and included in the letter 
indicates a net loss of $26,081 for the period March 1, 1972 to 
December 21, 1972. In addition, the company stated that it has 
never paid any dividends and does not anticipate a declaration of 
a dividend in the foreseeable future. The company also indicated 
that the success of future operations will depend upon consider- 
able mortgage financing, and that there can be no assurances that 
such financing will be obtained. 


The Commission cautions broker-dealers, shareholders and pro- 
spective purchasers they should consider carefully the foregoing 
information along with all other currently available information 
and any information subsequently issued by the company. The 
Commission further cautions broker-dealers that, before publish 
ing quotations or effecting transactions in the securities of Man- 
agement Dynamics, Inc. they have the obligation of assuring 
themselves that such quotations or transactions are in compliance 
with the anti-fraud and other provisions of the Federal securities 
laws. Moreover, brokers and dealers who solicit the purchase of 
the securities of Management Dynamics, Inc. and who do not 
first make diligent inquiry to determine all pertinent financial and 
other information about the issuer and disclose such information 
to prospective purchasers, may be in violation of the anti-fraud 
provisions of the Federal securities laws. Also, the Commission 
would like to remind broker-dealers of their responsibilities under 
Rule 15c2-11 of the Exchange Act with regard to the submission 
of quotes to the quotation media used in the over-the-counter 
market after this trading ban expires. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10048/March 19, 1973 


The SEC has issued orders under the Securities Exchange Act of 
1934 granting applications of the following exchanges for un- 
listed trading privileges in the common stocks or specified secu- 
rities of the named companies: 

Midwest Stock Exchange 

The Curtis Publishing Company 

Pacific Coast Stock Exchange 

The Curtis Publishing Company 


PBW Stock Exchange, Inc. 


Rapid-American Corporation — common stock and common 
stock purchase warrants. 
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SECURITIES EXCHANGE ACT OF .1934 
Rel. No. 10049/March 19, 1973 


The Securities and Exchange Commission has ordered the tem- 
orary suspension of the over-the-counter trading in the common 
stock of Aadan Corporation (‘‘Aadan’’), a Colorado corporation, 
with offices located in Los Angeles, California, for a ten-day peri- 
od commencing at 11:00 A.M. (EST) March 19, 1973 and ter- 
minating at midnight on March 28, 1973. 


The suspension was ordered because of the unavailability of cur- 
rent adequate and accurate information concerning the company, 
its operations and financial condition, and because of questions 
which have atisen with respect to ownership and valuation of the 
company’s principle asset which is real estate and timberland in 
Nicaragua. In addition, Aadan has issued a letter to shareholders 
dated January 25, 1973 which contains information relative to 
the purchase of rights to a rotary powered engine but which fails 
to state among other things, the fact that the purchase of such 
rights to such rotary engine will involve the issuance of six mil- 
lion Aadan shares and that acquisition of the assets of the com- 
pany holding such rights will also involve assumption of sub- 
stantial unpaid obligations incurred in connection with the sale of 
such rights to such company. Aadan is also delinquent in its re- 
quired filings with the Commission. In view of the foregoing, the 
Commission has deemed it necessary for the protection of invest- 
ors and in the public interest to suspend trading in Aadan stock. 


The Commission cautions broker-dealers, shareholders and pro- 
spective purchasers that they should consider carefully the fore- 
going information along with all other currently available infor- 
mation and any information subsequently issued by the com- 
pany. 


Furthermore, brokers and dealers should be alert to the fact that 
pursuant to Rule 15c2-11 under the Exchange Act, no quotations 
may be entered in a quotation medium unless and until all of the 
provisions of said rule are strictly complied with. If any broker 

or dealer has any question as to whether or not such rule has 
been complied with, he should not enter any quotation but 
should immediately contact the staff of the Securities and Ex- 
change Commission, Division of Enforcement in Washington, D.C 
lf any broker or dealer is uncertain as to what is required by 

Rule 15c2-11, he should refrain from entering quotations relating 
to the securities in question until such time as he has familiarized 
himself with said rule and is certain that all of its provisions have 
been met. If any broker or dealer enters any quotation which is 
in violation of said rule, the Commission will consider the need 
for prompt enforcement action. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10050/March 21, 1973 


Admin. Proc. File No. 3-4101 
In the Matter of 


FREDRICK L. SCHREINER 
Lighthouse Point, Florida 


FINDINGS AND ORDER BARRING ASSOCIATION WITH 
BROKER-DEALER 


In these proceedings pursuant to Section 15(b) of the Securities 
Exchange Act of 1934, Fredrick L. Schreiner, who during the 
relevant periods was a vice president of a registered broker-dealer, 
failed to file an answer as required by the order for proceedings 
served upon him and Rule 7 of the Commission's Rules of Prac- 
tice. Under subdivision (e) of that Rule, respondent is deemed to 
be in default and the proceedings may be determined against him 








upon consideration of the order for proceedings, the allegations 
of which may be deemed to be true as to him. 


Accordingly, on the basis of the allegations in the order for pro- 
ceedings as to him, it is found that respondent willfully aided and 
abetted violations of the following sections of the Exchange Act 
and rules thereunder: 1 


1. Sections 10(b) and 15(c)(1) and Rules 10b-5 and 15c1-2 there- 
under during the period from about January to about March 3, 
1971, in connection with the effecting of securities transactions 
at times when his employer was unable promptly to consummate 
such transactions, failed to deliver promptly securities fully paid 
for by customers, and converted monies paid by customers for 
purchases of securities. 


2. Section 15(c)(3) and Rule 15c3-1 thereunder during the period 
January - April 1970, with respect to effecting securities trans- 
actions when his employer's aggregate indebtedness exceeded 
2,000% of its net capital and it did not have and maintain net 
capital of at least $5,000. 


3. Section 17(a) and Rules 17a-3, 17a-4 and 17a-5 thereunder 
during the period April 1970 - August 23, 1971, in connection 
with the failure to make accurately, keep current and preserve 
certain books and records, and the failure to file a duly certified 
report of financial condition for the calendar year 1970. 


In view of the foregoing, it is in the public interest to bar re- 
spondent from association with any broker-dealer. 


Accordingly, 1T 1S ORDERED that Fredrick L. Schreiner be, 
and he hereby is, barred from being associated with any broker 
or dealer. 


For the Commission, by the Office of Opinions and Review, pur- 
suant to delegated authority. 


Ronald F. Hunt 
Secretary 


1 These findings are binding only on the respondent named 
above and are not binding on any other respondent in these pro- 
ceedings. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10051/March 21, 1973 


See Litigation Release No. 5801. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10052/March 22, 1973 


EFFECTIVENESS OF SECURITIES EXCHANGE ACT 
RULE 19b-2 


On March 15, 1973, the Commission announced 1 that, in view 
of a general stay of the effectiveness of Securities Exchange Act 
Rule 19b-2 ordered by the Court of Appeals for the Third Cir- 
cuit, the Commission would temporarily suspend the effective- 
ness of Rule 19b-2 for ten business days in order to permit the 
Court of Appeals to consider the Commission's motion for recon- 
sideration of its stay orders. On March 19, 1973, the Court of 
Appeals entered an order modifying its prior orders staying Rule 
19b-2, to limit the extent of the stay actually granted. The 
Court's order recites, in part: 
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“IT 1S ORDERED that the stay entered by this Court on 
March 9, 1973, and March 14, 1973, being for the purpose of 
preserving the status quo as it existed on January 16, 1973, 
only applies to members of petitioner (No. 73-1116) [the 
PBW Stock Exchange] and petitioner’s business on that date, 
and respondent [the Commission] may apply for termination 
of the stay if the trading volume on the PBW Stock Exchange 
attributable to members who are not in compliance with Rule 
19b-2 (in the aggregate or with respect to any particular mem- 
ber(s) shall substantially increase during the pendency of this 
stay.” 


As a result of this action by the Court of Appeals, the temporary 
suspension of the effectiveness of Rule 19b-2 will terminate, as 
previously announced, on March 29, 1973. As of that date, all 
exchanges which have not aiready done so will be required to 
adopt Rule 19b-2 as promulgated, subject to the following modi- 
fications: 


1. The terms of Rule 19b-2 shall be enforced only with re- 
spect to members or prospective members of registered exchanges 
which joined or propose to join the exchange on or after January 
16, 1973, the date of the adoption of Rule 19b-2. 


2. Those members of exchanges who became members prior to 
January 16, 1973, and who are not already in compliance with 
the “public business’’ requirement of the rule, may continue as 
members of the exchanges, provided that the trading volume of 
those members does not substantially increase during the pend- 
ency of the litigation concerning the propriety and validity of 
the Commission's rule. 


While existing exchange members not in compliance with Rule 
19b-2 thus may maintain the present nature of their business 
pending the outcome of this litigation, the Commission urges all 
such members to file with the exchanges of which they are mem- 
bers plans setting forth the steps they intend to take to achieve 
compliance with Rule 19b-2 when the stay is terminated, unless 
they intend to resign from exchange membership in the event the 
rule’s validity is sustained. 


By the Commission. 


Ronald F. Hunt 
Secretary 


1 See Securities Exchange Act Rel. No. 10043 (Mar. 15, 1973). 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10053/March 22, 1973 


The Securities and Exchange Commission has issued an order for 
public administrative proceedings against Hutchins, Mixter & 
Parkinson, Inc., (‘‘Hutchins”) of Boston, Massachusetts, and 
John R. Giles, (‘“Giles’’) and William Gurley (“Gurley”). 


The proceedings are based upon allegations of the Commission's 
staff that Hutchins, Giles and Gurley violated the bookkeeping, 
net capital, anti-fraud, reporting and hypothecation provisions of 
the Federal securities laws. Among other things, it was alleged 
that Hutchins, Giles and Gurley made false and misleading state- 
ments of material facts in a proceeding before the Commission 
with respect to registration. 


A hearing will be scheduled by further order to take evidence on 
the staff allegations and to afford the respondents an opportunity 
to offer any defense thereto for the purpose of determining 
whether the allegations are true, and if so, what if any action of 
a remedial nature should be ordered by the Commission. 
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SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10054/March 22, 1973 


NOTICE OF EXTENSION OF DEADLINE FOR SUBMITTING 
COMMENTS WITH RESPECT TO PLAN FILED PURSUANT 
TO RULE 17a-15 UNDER THE SECURITIES EXCHANGE 
ACT OF 1934 


The staff of the Division of Market Regulation announced that it 
has extended from March 23, 1973 to April 6, 1973 the deadline 
for submitting comments on the joint plan filed with the Com- 
mission on March 2, 1973 by the New York, American, Midwest, 
PBW and Pacific Stock Exchanges and the NASD (‘‘the Plan”) 
pursuant to Rule 17a-15 under the Securities Exchange Act of 
1934, providing for reporting of prices and volume of completed 
transactions with respect to securities registered on exchanges. 
The staff has determined to extend the deadline in order to af- 
ford an additional opportunity for public comment. The Plan will 
continue to be available for inspection in the Commission's pub- 
lic reference room, and all interested persons may submit written 
comments on the Plan. All comments should be directed to John 
M. Liftin, Associate Director, Division of Market Regulation, Secu- 
rities and Exchange Commission, 500 North Capitol Street, 
Washington, D.C. 20549 and should refer to File No. S7-433. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10055/March 23, 1973 


NOTICE OF ADOPTION OF AMENDMENTS TO RULE 
17a-5(k) UNDER THE SECURITIES EXCHANGE ACT OF 
1934 EXEMPTING CERTAIN BROKER-DEALERS FROM 
SENDING FINANCIAL INFORMATION TO CUSTOMERS 
AND RULES 17a-5(n) and (o) PERMITTING GREATER 
FLEXIBILITY IN QUARTERLY REPORTING 


The Securities and Exchange Commission announced today an 
amendment to Rule 17a-5(k) under the Securities Exchange Act 
of 1934 which is intended to clarify the applicability of the 
exemptive provisions of that Rule. The rule, adopted June 30, 
1972, requires broker-dealers to send customers each quarter a 
balance sheet and certain other financial information. 


Since the rule became effective on September 30, 1972 the Com- 
mission has received numerous requests from brokers and dealers 
as to whether a broker-dealer whose business primarily consists of 
the sale of mutual funds but who also engages in the sale of equi- 
ty funding products, or other securities including various tax 
shelter programs on a subscription basis are required to comply 
with the provisions of the Rule. Additionally, a number of brok- 
ers and dealers who introduce transactions of customers to an- 
other broker-dealer on a fully disclosed basis also engage in the 
sale of equity funding programs, or sell tax shelter or other secu- 
rities on a subscription basis and these broker-dealers have also in- 
quired as to whether they are required to comply with the rule. 


Securities Exchange Act Release No. 9658 which adopted Rule 
17a-5(k)-(o) indicated that the rule generally exempts those 
broker-dealers who do not normally hoid customer funds and 
securities. In this connection the rule exempted three classes of 
broker-dealers: (1) those who introduce transactions to others on 
a fully disclosed basis; (2) those who limit their business to the 
sale and redemption of redeemable shares of registered investment 
companies and the solicitation of share accounts of savings and 
loan associations; or (3) those who are engaged in the sale of 
variable annuity contracts. During the period of public comment 
on the proposed rule no party commented upon the applicability 
of the proposed rule to programs sold on a subscription basis. 


Generally speaking, securities sold on a subscription basis includ- 
ing various tax shelter programs are handled in the following 
manner. A broker-dealer upon selling such programs to a cus- 
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tomer sends an application to the customer, the customer fills in 
the application and draws a check payable to the issuer, under- 
writer or distributor and mails the check and application either 
directly to the issuer, underwriter or distributor or delivers the 
check to the broker-dealer who promptly forwards such applica- 
tions and checks to the issuer, underwriter or distributor without 
passing such checks through its account. The issuer, underwriter 
or distributor will generally send the security directly to the cus- 
tomer. At no time does the broker-dealer hold customer's funds 
or securities or carry the customer's account and the broker- 
dealer receives his commission directly from the issuer, under- 
writer or distributor. 


In the case of equity funding programs (i.e. the sale of mutual 
funds together with insurance) generally a purchaser of the pro- 
gram makes the check payable to the broker-dealer who in turn 
deposits the check and promptly transmits the proceeds to the 
equity funding company. In addition, the customer also signs an 
agreement and limited power of attorney pledging the mutual 
fund shares purchased as collateral for a loan to pay insurance 
premiums. The mutual fund shares may then be transmitted by 
the mutual fund or equity funding company to a custodian bank 
which holds the fund shares as collateral for a loan used to pur- 
chase insurance for the customer. 1 The mutual fund shares are 
registered in the name of the custodian bank. Broker-dealers who 
handle only mutual fund shares are presently exempted from 
Rule 17a-5, and equity funding programs in no way increases the 
broker-dealers handling of customer funds or securities. 


The Commission is of the opinion that because of the manner in 
which the transactions outlined above are handled (i.e. funds are 
payable directly to the issuer or in the case of mutual funds or 
equity funding the funds are required to be transmitted by noon 
the next business day) the customer of the broker-dealer has 
minimal risk of loss resulting from the failure or insolvency of 
the broker-dealer selling the securities and it would therefore not 
be in the public interest to require broker-dealers to incur the 
substantial expense of sending these types of customers a balance 
sheet each quarter. 


Accordingly, the Commission is restating the exemptions set 

forth in subparagraph (k)(2) of Rule 17a-5 to clarify that a brok- 
er or dealer who engages in any combination of the following 
business activities in the manner prescribed herein is exempt from 
the provisions of Rule 17a-5(k)-(o). These activities include: (1) 
the introduction of accounts on a fully disclosed basis; (2) the 
forwarding of subscriptions for securities to issuers, underwriters 
or distributors where checks are payable solely to the issuer, un- 
derwriter or distributor are more fully discussed above; (3) the 
sale of redeemable shares of registered investment companies or 
share accounts of savings and loan associations in the manner 
contemplated by the $2,500 minimum net capital requirement of 
Rule 15c3-1 under the Exchange Act and also the arrangement 
of loans for the purpose of purchasing insurance in connection 
with the sale of registered investment company shares; and (4) 
activities which would exempt the broker-dealer from the require- 
ments of Rule 17a-13 under the Exchange Act by paragraph (a) 
thereof. 


The Commission has also received numerous indications that 
broker-dealers particularly those who are publicly held or have 
large branch office networks are having difficulty in meeting the 
40-day time limitation for sending quarterly reports to their cus- 
tomers. The timing problems result from difficulties in assembling 
information from branch offices and finalizing accurate figures 

as well as delays in having such reports printed in time to mail 
with the firm’s next monthly statement of account to its cus- 
tomers. The Commission has therefore amended paragraph (n) 

and (o) to provide broker-dealers additional flexibility in mailing 
these statements to customers. The amendments would permit 

the mailing of such statements at any time subsequent to the date 
of the quarter for which the balance sheet is sent provided it is 
sent to customers no later than the end of the next calendar or 





fiscal quarter. The amendments to paragraph (n) and (o) are ef- 
fective immediately. The amendment to paragraph (o) is technical 
in nature. 


STATUTORY BASIS 


The Commission acting pursuant to the provisions of the Secu- 
rities Exchange Act of 1934 and particularily Sections 17(a), 
10(b), 15(c)(1), (2) and (3), and 23(a) thereof, and deeming such 
action necessary in the public interest, for the protection of in- 
vestors, and for the execution of its functions, hereby amends 
Rule 17a-5(k)(2) and Rule 17a-5(n) and (o) as set forth below. 
Because these amendments relieve a restriction within the mean- 
ing of the Administrative Procedures Act, 5 U.S.C. 553(d) public 
comment is not necessary and the amendment is effective im- 
mediately. 


PARAGRAPHS (k)(2), (n) and (o) OF RULE 17a-5 ARE 
AMENDED TO READ AS FOLLOWS 


(k)(2) The requirements of subparagraph (k)(1) shall not 
apply to any broker or dealer; 


(a) who is exempt from Rule 15c3-1 under the provisions of 
subparagraph (b)(3) thereof; or 


(b) whose activities are limited to any combination of the 
following and which are conducted in the manner prescribed 
herein: 


(i) as introducing member, broker or dealer, the forwarding of 
all the transactions of his customers to a clearing member, brok- 
er or dealer on a fully disclosed basis: provided that such clear- 
ing member, broker or dealer reflects such transactions on its 
books and records in accounts it carries in the names of such 
customers and that the introducing member, broker or dealer does 
not hold funds or securities for, or owe funds or securities to, 
customers other than funds and securities promptly forwarded to 
the clearing member, broker or dealer or to customers; 


(ii) the prompt forwarding of subscriptions for securities to 
the issuer, underwriter or other distributor of such securities and 
of receiving checks, drafts, notes or other evidences of indebted- 
ness payable solely to the issuer, underwriter or other distributor 
who delivers the security directly to the subscriber or to a cus- 
todian bank, if the broker-dealer does not otherwise hold funds 
or securities for, or owe Money or securities to, customers; 


(iii) the sale and redemption of redeemable shares of regis 
tered investment companies or the solicitation of share accounts 
of savings and loan associations in the manner contemplated by 
the $2,500 minimum net capital requirement of Rule 15c3-1 un- 
der the Act or the offering to extend any credit to or participate 
in arranging a loan for a customer to purchase insurance in con- 
nection with the sale cf redeemable shares of registered invest- 
ment companies; and 


(iv) conduct which would exempt the broker-dealer from the 
provisions of Rule 17a-13 by reason of the provisions of para- 
graph (a) thereof. 


(n) Every member, broker or dealer who is subject to para- 
graphs (k), (1) and (m) of this rule shall furnish to his customers 
(as defined in paragraph (o) of this rule) and shall file with the 
Commission and with the national securities exchange and the 
national securities association of which he is a member or if he 
is not a member only with the Commission at a time subsequent 
to the date of each calendar quarter, fiscal quarter or quarter for 
which the member, broker or dealer is required to file substantial- 
ly equivalent information with the national securities exchange or 
national securities association of which he or it is a member but 
prior to the end of the next such quarter, the information speci- 
fied in subparagraphs (m)(1) and (m)(2) of this rule, except that 
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such quarterly information shall not be required to be certified. 
If the annual report sent to customers pursuant to paragraph (m) 
is as of a date not more than two months preceeding the quarter- 
ly report required by this paragraph, no quarterly report need be 
sent for such quarter. 


(o) For purposes of paragraphs (m) and (n) of this rule the 
term customer includes any person (other than another member, 
broker or dealer but including a person who is a customer of an 
introducing member, broker or dealer who is exempted by clause 
(b)(i) of subparagraph (k)(2) of this rule), for or with whom a 
broker-dealer has effected a securities transaction in a particular 
month, which month shall be either the month of the balance 
sheet date or a month following the balance sheet date in which 
the statement is sent and in addition, any person for whom the 
member, broker or dealer holds securities for safekeeping or as 
collateral or for whom the member, broker or dealer carries a free 
credit balance in the month in which customers are determined 
for purposes of this rule. 


By the Commission. 


Ronald F. Hunt 
Secretary 


1 The Commission has viewed the sale of a program of mutual 
funds plus insurance as an investment contract separate and apart 
from the sale of registered investment company shares. Securities 
Act of 1933 Release No. 4491 and Rule 15c2-5 under the Secu- 
rities Exchange Act of 1934, see Securities Exchange Act Re- 
lease No. 6851. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10056/March 22, 1973 


The Securities and Exchange Commission today ordered the tem- 
porary suspension of trading in the over-the-counter market in 
the securities of Locating Devices, Inc. (““Locating’’) of Haup- 
page, New York, pursuant to Section 15(c)(5) of the Securities 
Exchange Act of 1934. The suspension is to be effective for a 
ten-day period commencing at 2:30 p.m. (EST) on March 22, 
1973 and continuing through March 31, 1973. 


Locating, whose principal business consists of developing and/or 
manufacturing burglar alarms and sophisticated fire fighting equip- 
ment, filed a Notification and Offering Circular with the Commis- 
sion’s New York Regional Office pursuant to Regulation A pro- 
mulgated under Section 3(b) of the Securities Act of 1933, for 
the purpose of publicly offering 55,000 units (stock and warrants) 
at $3 per unit. Trading in the units commenced July 30, 1971. 


The Commission ordered the suspension of trading because of the 
lack of adequate and current financial information concerning the 
company. The Commission has been advised by the company that 
Locating is insolvent, is not engaging in any business activity, and 
no longer maintains its corporate headquarters and plant facilities. 


The Commission cautions broker-dealers, shareholders and pro- 
spective purchasers that they should consider carefully the fore- 
going information along with all other currently available informa- 
tion and any information subsequently issued by the company. 


Furthermore, brokers and dealers should be alert to the fact that 
pursuant to Rule 15c2-11 under the Securities Exchange Act of 
1934, no quotations may be entered unless and until all of the 
provisions of said rule are strictly complied with. If any broker or 
dealer has any question as to whether or not such rule has been 
complied with, he should not enter any quotation but should con- 
tact the staff of the Securities and Exchange Commission, Division 
of Enforcement in Washington, D.C. If any broker or dealer is un- 
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certain as to what is required by Rule 15c2-11, he should refrain 
from entering quotations relating to the securities in question 
until such time as he has familiarized himself with said rule and 
is certain that all of its provisions have been met. If any broker 
or dealer enters any quotation which is in violation of said rule, 
the Commission will consider the need for prompt enforcement 
action. 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10057/March 23, 1973 


The Securities and Exchange Commission has ordered public pro- 
ceedings under the Securities Exchange Act of 1934 against Church 
Securities, inc., an Atlanta, Georgia broker-dealer, Joseph L. Pres- 
sley, its president, Thomas F. Harrison, Executive Vice-President, 
and Church Investors, Inc., an affiliate of Church Securities, Inc. 


The proceedings are based upon allegations of the Commission's 
staff that Church Securities, Inc., aided and abetted by Pressley, 
Harrison and Church Investors, Inc. violated the record keeping, 
net capital and anti-fraud provisions of the Act and that Church 
Securities, Inc. aided and abetted by Pressley and Harrison vio- 
lated the financial reporting provisions of said Act. 


A hearing will be scheduled by further order to take evidence on 
the staff allegations and to afford the respondents an opportunity 
to offer any defenses thereto, for the purpose of determining 

whether the allegations are true and, if so, whether any action of 
a remedial nature is necessary Or appropriate in the public interest 
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PUBLIC UTILITY HOLDING COMPANY ACT 
Rel. No. 17909/March 19, 1973 


Admin. Proc. File No. 3-4169 
In the Matter of 


NORTHEAST UTILITIES 

WESTERN MASSACHUSETTS ELECTRIC COMPANY 
West Springfield, Massachusetts 

(70-5308) 


ORDER AUTHORIZING ISSUE AND SALE OF NOTES TO 
BANKS AND TO DEALER IN COMMERCIAL PAPER, EX- 
CEPTION FROM COMPETITIVE BIDDING, AND PROPOSED 
CAPITAL CONTRIBUTIONS TO SUBSIDIARY COMPANIES 
BY HOLDING COMPANY 


Northeast Utilities (““Northeast’’), a registered holding company, 
and its electric utility subsidiary company, Western Massachusetts 
Electric Company (““WMECO"’), have filed a declaration and an 
amendment thereto with this Commission pursuant to Sections 
6, 7 and 12(b) of the Public Utility Holding Company Act of 
1935 (‘‘Act’’), and Rules 45 and 50(a)(5)(B) promulgated there- 
under regarding the following proposed transactions. 


Northeast and WMECO, here together referred to as ‘‘declarants”’, 
propose, from time to time but not later than December 31, 1973, 
to issue and sell short-term notes (including commercial paper) 

in an aggregate principal amount outstanding at any one time of 
not more than (a) $125,000,000 in case of Nestheast, and (b) in 
case of WMECO, an amount not to exceed $53,500,000 at any 
one time outstanding. Northeast intends to utilize the proceeds 
from its sales (i) to make capital contributions during 1973 of 
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$30,000,000, $15,000,000, $10,000,000 and $5,400,000, respec- 
tively, to its public-utility subsidiary companies, The Connecticut 
Light and Power Company (’‘CL&P"’), The Hartford Electric Light 
Company (“*HELCO”’), WMECO, and The Millstone Point Com- 
pany (‘’Millstone’’); (ii) to make open account advances not ex- 
ceeding $5,000,000 during 1973 to its non-utility subsidiary, The 
Quinnehtuk Company (‘Quinnehtuk’’); and (iii) to supply funds 
as needed to other subsidiary companies as heretofore or hereafter 
authorized by the Commission. WMECO intends to utilize the 
funds from its sales, together with its other available funds, to 
finance construction expenditures in 1973, estimated at 
$38,000,000. The open account advances to Quinnehtuk will be 
used to purchase a generating site in Massachusetts, which will 
ultimately be purchased by one or more of Northeast’s utility 
subsidiaries. CL&P and HELCO will apply the proposed capital 
contributions toward their 1973 construction programs, estimated 
at $143,000,000 and $79,000,000, respectively. Millstone will 
apply the proposed contribution toward its nuclear fuel purchases 
in 1973 (see HCAR No. 17786). 


As of January 31, 1973, Northeast had outstanding $51,400,000 
of short-term promissory notes to banks and to a dealer in com- 
mercial paper, which notes were issued pursuant to Commission's 
Order of February 24, 1972 (HCAR No. 17464). Upon the current 
declaration becoming effective, no further borrowings will be in- 
curred pursuant to said order. However, Northeast proposes to re- 
new and extend said notes and to issue and sell up to an addi- 
tional $73,600,000 of short-term notes (and to renew such notes) 
from time to time, so that the aggregate amount of all such notes 
at any One time outstanding, including notes authorized by said 
Order of February 24, 1972, will not exceed $125,000,000. 


Pursuant to Order of the Commission dated December 28, 1971 
(HCAR No. 17414) WMECO, as of January 31, 1973, had out- 
standing $18,250,000 in short-term notes to banks and to a dealer 
n commercial paper and expects to issue up to $6,000,000 addi- 
tional such short-term notes, prior to the effectiveness of the pres- 
ent declaration. WMECO proposes to renew and extend such notes 
or to refund them with other similar notes, and to issue and sell 
up to an additional $29,250,000 of short-term notes (and to re- 
new such notes) from time to time. The aggregate amount of all 
such notes at any one time outstanding will not exceed 
$53,500,000. 


The proposed bank notes will each be dated the date of issue, will 
have maximum maturity dates of nine months, with right of re- 
newal, will bear interest at a rate per annum not in excess of the 
prime rate (currently 6 1/4% per annum) in effect at the lending 
bank on the date of issue, will be subject to prepayment at any 
time at the company’s option without premium, and will be 

issued no later than December 31, 1973. Although no formal 
commitments for future borrowings have been made with any 
bank, declarants expect to borrow from lists of banks supplied 
herein; these consist of 30 banks including 5 New York City 

banks in the case of Northeast, and 18 banks including 4 New 
York City banks in the case of WMECO. Declarants state that 
with respect to the non-New York City banks normal working 
balances maintained with those banks are adequate to support the 
proposed credit lines, except that in the case of borrowings from 
Pittsfield National Bank, Pittsfield, Massachusetts, required com- 
pensating balances will result in an effective interest rate of 

7.35% per annum, assuming a prime interest rate of 6 1/4%. In 
respect of borrowings from the New York City banks, it is in- 
dicated that compensating balances would in each case result in 

an effective interest rate of 7.8% per annum, assuming a maximum 
compensating balance of 20% and a prime rate of 6 1/4%. 


The proposed commercial paper notes will be issued in denomina- 
tions of not less than $50,000 and not more than $1,000,000, 
will have a maturity of not more than 270 days, will not be re- 
payable prior to maturity, and will be sold by declarants directly 
to Lehman Commercial Paper, Incorporated, a dealer in com- 
mercial paper, at the discount rate per annum prevailing at the 
















































date of issuance for commercial paper of comparable quality and 
of the particular maturity sold by public-utility issuers to com- 
mercial paper dealers. No commercial paper notes will be issued 
having a maturity of more than 90 days which have an effective 
interest cost which exceeds the prime commercial bank rate at 
which declarants could borrow from banks in an amount at least 
equal to the principal amount of such commercial paper. No com- 
mission or fee will be payable in connection with the issuance 
and sale of the commercial paper. 


The commercia! paper dealer, as principal, will reoffer the com- 
mercial paper to institutional investors at a discount of no more 
than 1/8 of 1% per annum less than the prevailing discount rate 
to declarants in such manner as not to constitute a public offer- 
ing. The commercial paper will be reoffered to not more than 
200 identified and designated customers in a list (non-public) pre- 
pared in advance by the dealer. It is anticipated that the com- 
mercial paper will be held by customers to maturity, but if such 
customers desire to resell prior to maturity, the dealer, pursuant 
to a verbal repurchase agreement, will repurchase the commercial 
paper and reoffer the same to others in the group of 200 cus 
tomers. 


Declarants state that, unless otherwise authorized by the Com 
mission, any of their bank notes or commercial paper outstanding 
at December 31, 1973, will be repaid from internal cash resources 
or from the proceeds of long-term financing 


Declarants request that the issue and sale of their commercial 
paper notes be excepted from the competitive bidding require- 
ments of Rule 50 pursuant to subparagraph (a)(5)(B) thereof in 
view of the fact that current rates for commercial paper for prime 
borrowers such as Northeast and WMECO are readily ascertainable 
by reference to daily financial publications and that it is not prac- 
ticable to invite competitive bids for commercial paper. Declar- 
ants further request that the certificates under Rule 24 be filed 
on a quarterly basis with respect to the commercial paper 


No State commission and no Federal commission, other than this 
Commission, has jurisdiction over the proposed transactions 


Due notice of the filing of said declaration has been given in the 
manner prescribed in Rule 23 promulgated under the Act (Hold- 
ing Company Act Release No. 17884), and no hearing has been 
requested of or ordered by the Commission. 


Upon the basis of the facts in the record, it is hereby found that 
the applicable standards of the Act and rules thereunder are satis- 
fied and that no adverse findings are necessary; and that it is ap- 
propriate in the public interest and in the interest of investors and 
consumers that said declaration as amended be permitted to be- 
come effective 


IT 1S ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said declaration as amended be, 
and it hereby is, permitted to become effective forthwith, subject 
to the terms and conditions prescribed in Rule 24 promulgated 
under the Act, except that the time for filing the certification 
thereunder with respect to the commercial paper is extended as 
heretofore indicated. 


For the Commission, by the Division of Corporate Regulation, 
pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT 
Rel. No. 17910/March 20, 1973 


Admin. Proc. File No. 3-3395 
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In the Matter of 


DELMARVA POWER & LIGHT COMPANY 
Wilmington, Delaware 
(70-5114) 


SUPPLEMENTAL ORDER AUTHORIZING ISSUE AND SALE 
OF NOTES TO BANK AND TO DEALER IN COMMERCIAL 
PAPER BY HOLDING COMPANY AND EXCEPTION FROM 
COMPETITIVE BIDDING 


Deimarva Power & Light Company (‘‘Delmarva”’), a registered 
holding company, has filed with this Commission a second post- 
effective amendment to its application in this proceeding pur- 
suant to Sections 6 and 7 of the Public Utility Holding Company 
Act of 1935 ("Act") and Rule 50(a)(5) promulgated thereunder 
regarding the following proposed transactions. 


By Order of the Commission dated December 28, 1971 (Holding 
Company Act Release No. 17412) Delmarva was authorized to 
issue and sell, through December 31, 1973, unsecured short-term 
notes to banks and to a dealer in commercial paper up to an ag- 
gregate maximum amount of $40,000,000 at any one time out- 
standing. By its present post-effective amendment in this proceed- 
ing, Delmarva requests that the authorization in respect of such 
unsecured notes be increased to a maximum of $56,000,000 at 
any one time outstanding, and that the period of the related 
transactions be extended to July 31, 1974. The proposed aggre- 
gate borrowings of $56,000,000 wil! be used to finance part of 
Delmarva’s construction program for 1973 and 1974, estimated 
to aggregate approximately $200,000,000. 


The notes to be issued to banks will aggregate not in excess of 
$16,500,000 outstanding at any one time, and will mature not 
more than 180 days from the date of issue and in any event not 
later than July 31, 1974. The bank notes will bear interest at the 
prime commercial bank rate, in effect as of the dates the notes 
are executed, and will be subject to prepuyment at any time with- 
out penalty except that the notes may not be prepaid in whole or 
in part from the proceeds of any subsequent bank loan at a lower 
rate of interest. The company has maintained balances with the 
lending banks averaging approximately $2,000,000 or 12% of its 
maximum authorized borrowings. If such balances were main- 
tained solely to satisfy compensating balance requirements, the 
effective interest cost on such loans, assuming a 6 1/4% prime 
rate, would be 7.27%. The proposed borrowings will be effected 
from among the banks set forth below, in the maximum amounts 
indicated for each. 


Wilmington Trust Company, Wilmington, Delaware $ 5,000,000 
Bank of Delaware, Wilmington, Delaware 3,000,000 
Farmers Bank of the State of Delaware, 

Wilmington, Delaware 1,800,000 
Delaware Trust Company, Wilmington, Delaware 1,600,000 
First National Bank of Maryland, Salisbury and 

Baltimore, Maryland 5,100,000 

Total $16,500,000 


The commercial paper will be issued and sold in the form of 
short-term promissory notes to a dealer in commercial paper, 
A. G. Becker & Co., Incorporated (‘dealer’). The total amount 
of commercial paper and bank loans outstanding at any one time 
will not exceed $56,000,000. The commercial paper notes will be 
of varying maturities, with no such notes maturing more than 
270 days after the date of issue and in any event not later than 
July 31, 1974. Such notes, in denominations of not less than 
$50,000 and not more than $1,000,000, will be issued and sold 
by Delmarva directly to the dealer at a discount which will not 
be in excess of the discount rate per annum prevailing at the date 
of issuance for commercial paper of comparable quality and of 
the particular maturity sold by issuers thereof to commercial 
paper dealers. The application states that no commercial paper 
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notes will be issued having a maturity of more than 90 days, at an 
effective interest cost which exceeds that at which Delmarva could 
borrow from banks. 


It is stated that no commission or fee will be payable in connec- 
tion with the issue and sale of the commercial paper notes. The 
dealer, as principal, will reoffer such notes at a discount of 1/8 
of 1% per annum less than the prevailing discount rate to Del- 
marva. The notes will be reoffered, in a manner which will not 
constitute a public offering, to no more than 200 identified and 
designated customers in a list (non-public) prepared in advance by 
the dealer. 


Delmarva proposes to retire the bank notes and commercial paper 
from the net proceeds of the sale of first mortgage bonds and/or 
equity securities prior to August 1, 1974. 


Delmarva requests exception from the competitive bidding require- 
ments of Rule 50 for the proposed issue and sale of its commer- 
cial paper pursuant to paragraph (a)(5) thereof. Delmarva also re- 
quests authority to file certificates under Rule 24 with respect to 
the issue and sale of commercial paper within 30 days after the 
end of each calendar quarter. 


No State commission and no Federal commission, other than this 
Commission, has jurisdiction over the proposed transactions. 


Due notice of the filing of said application, as amended, has been 
given in the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 17886) and no hearing 
has been requested of or ordered by the Commission. Upon the 
basis of the facts in the record, it is hereby found that the ap- 
plicable standards of the Act and the rules thereunder are satis- 
fied and that no adverse findings are necessary and that it is ap- 
propriate in the public interest and in the interest of investors and 
consumers that said application, as amended, be granted. 


IT 1S ORDERED, pursuant to the applicable provisions of the 
Act and rules thereunder, that said application, as amended, be, 
and it hereby is, granted, effective forthwith, subject to the terms 
and conditions prescribed in Rule 24 promulgated under the Act, 
except that the time for filing the certifications thereunder with 
respect to the commercial paper is extended as heretofore 
indicated. 


For the Commission, by the Division of Corporate Regulation, 
pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT 
Rel. No. 17911/March 20, 1973 


Admin. Proc. File No. 3-4214 
In the Matter of 


GULF POWER COMPANY 
75 North Pace Boulevard 
Pensacola, Florida 32502 
(70-5320) 


NOTICE OF PROPOSED ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Gulf Power Company (‘‘Gulf"), 
an electric utility subsidiary company of The Southern Company 
(“Southern”), a registered holding company, has filed a declara- 
tion with this Commission pursuant to the Public Utility Holding 
Company Act of 1935 (“Act’’), designating Sections 6(a) and 7 of 
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the Act and Rule 50 promulgated thereunder as applicable to the 
proposed transaction. All interested persons are referred to the 
declaration, which is summarized below, for a complete statement 
of the proposed transaction. 


Gulf proposes to issue and sell, subject to the competitive bidding 
requirements of Rule 50 under the Act, $25,000,000 principal 
amount of First Mortgage Bonds, ___% Series due 

The proposed series of bonds will bear a single maturity date 
within the range of 5 to 30 years, such maturity date to be de- 
termined prior to the filing of the registration statement relating 
to the bonds. The interest rate (which will be a multiple of 1/8 
of 1%) and the price, exclusive of accrued interest, to be paid to 
Gulf (which will be not less than 99% nor more than 102-3/4% 
of the principal amount thereof) will be determined by the com- 
petitive bidding. The bonds will be issued under the provisions of 
the Indenture dated as of September 1, 1941, between Gulf and 
The Chase Manhattan Bank (National Association) and The Citi- 
zens & Peoples National Bank of Pensacola, as Trustees, as here- 
tofore supplemented and as to be further supplemented by a 
Supplemental Indenture to be dated as of May 1, 1973. It is pro- 
vided that the bonds will not be refunded prior to May 1, 1978, 
directly or indirectly, with funds borrowed at a lower effective 
interest cost. 


The net proceeds received from the issue and sale of the bonds, 
together with $6,000,000 in equity funds from Southern and any 
excess cash on hand, will be used by Gulf (1) to finance, in part, 
its 1973 construction program estimated at $40,750,000, (2) to 
pay outstanding short-term notes incurred for construction pur- 
poses (of which it is estimated $22,300,000, will be outstanding 
at the time of the sale of the new bonds), and (3) for other law- 
ful purposes. Gulf estimates that it will not be necessary to sell 
any additional securities in 1973 for construction purposes except 
for short-term notes estimated to be outstanding in the amount of 
$9,500,000 on December 31, 1973. 


The Florida Public Service Commission has authorized the pro- 
posed issue and sale of the bonds. It is stated that no other State 
commission and no Federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transaction. The fees and 
expenses to be incurred in connection with the proposed trans- 
action will be supplied by amendment. 


NOTICE 1S FURTHER GIVEN that any interested person may, 
not later than April 16, 1973, request in writing that a hearing be 
held on such matter, stating the nature of his interest, the reasons 
for such request, and the issues of fact or law raised by said de- 
claration which he desires to controvert; or he may request that 
he be notified if the Commission should order a hearing thereon. 
Any such request should be addressed: Secretary, Securities and 
Exchange Commission, Washington, D.C. 20549. A copy of such 
request should be served personally or by mail (air mail if the 
person being served is located more than 500 miles from the point 
of mailing) upon the declarant at the above-stated address, and 
proof of service (by affidavit or, in case of an attorney-at-law, by 
certificate) should be filed with the request. At any time after 
said date, the declaration, as filed or as it may be amended, may 
be permitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, or the 
Commission may grant exemption from such rules as provided in 
Rules 20(a) and 100 thereof or take such other action as it may 
deem appropriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive notice of further devel- 
opments in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regulation, 
pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Rel. No. 17912/March 22, 1973 


Admin. Proc. File No. 3-4145 
In the Matter of 


OHIO EDISON COMPANY 
Akron, Ohio 
(70-5300) 


ORDER AUTHORIZING AMENDMENT TO CHARTER SUB 
JECT TO SHAREHOLDER APPROVAL, AND RELEASING 
JURISDICTION OVER CERTAIN FEES 


Ohio Edison Company (‘Ohio Edison’’), a registered holding com- 
pany and a public-utility company, has filed a declaration and 
amendments thereto with this Commission pursuant to Sections 
6(a), 7, and 12(e) of the Public Utility Holding Company Act of 
1935 (“‘Act’’), and Rules 50 and 62 promulgated thereunder re- 
garding the following proposed transactions 


By a previous Order (Holding Company Act Release No. 17896, 
February 28, 1973), Ohio Edison was authorized to solicit proxies 
to seek approval of the holders of its common stock, at an annual 
meeting which is to be held on April 26, 1973, to amend its cor 
porate charter to permit it to issue shares of common stock with- 
out first making a preemptive rights offering of such shares to 
each common stockholder, provided such shares are issued in a 
public offering or to or through underwriters who shall have 
agreed to make a public offering. It is stated that removal of the 
preemptive rights provision should provide greater cash proceeds 
to Ohio Edison and a greater opportunity to take advantage of 
favorable marketing conditions. 


Jurisdiction was reserved over the proposed legal fees to be charged 
in connection with the issuance and sale of the preferred stock 
authorized in Holding Company Act Release No. 17896. The 
record is now complete with respect to the legal fees for the un- 
derwriters, which are estimated to be $15,000, and which will be 
paid for by the purchasers of the preferred stock. The record re- 
mains incomplete with respect to the legal fees of counsel for 

Ohio Edison and the fees of Commonwealth Services, Inc 


Due notice of the filing of said declaration has been given in the 
manner prescribed by Rule 23 promulgated under the Act (Hoid- 
ing Company Act Release No. 17871), and no hearing has been 
requested of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found, with respect to the above- 
described transactions as to which the record is complete, that the 
applicable provisions of the Act and rules promulgated thereunder 
are satisfied and that no adverse findings are necessary; and that 

it is appropriate in the public interest and in the interest of in- 
vestors and consumers that the amended declaration in respect of 
said transactions be permitted to become effective 


IT 1S ORDERED, pursuant to the applicable provisions of the 
Act and the rules thereunder, that the declaration, as amended, 
be, and it hereby is permitted to become effective forthwith with 
respect to the proposed transactions as to which the record has 
been completed, subject to shareholder approval of the proposal 
and also subject to the terms and conditions prescribed in Rule 
24 promulgated under the Act and that jurisdiction be released 
with respect to the fees of counsel for the underwriters. 


IT 1S FURTHER ORDERED that jurisdiction be, and it hereby 
is, reserved over the fees of counsel for Ohio Edison and Com- 
monwealth Services, Inc. 


For the Commission, by the Division of Corporate Regulation, 
pursuant to delegated authority. 
Ronald F. Hunt 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Rel. No. 17913/March 23, 1973 


Admin. Proc. File No. 3-4210 
In the Matter of 


THE HARTFORD ELECTRIC LIGHT COMPANY 
176 Cumberland Avenue 

Wethersfield, Connecticut 06109 

(70-5316) 


NOTICE OF PROPOSED ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that The Hartford Electric Light 
Company (““HELCO"’), a public-utility subsidiary company of 
Northeast Utilities (‘Northeast’), a registered holding company, 
has filed an application with this Commission pursuant to the 
Public Utility Holding Company Act of 1935 (‘Act’), designat- 
ing Section 6(b) of the Act and Rule 50 promulgated thereunder 
as applicable to the following proposed transaction. All interested 
persons are referred to the application, which is summarized be- 
low, for a complete statement of the proposed transaction. 


HELCO proposes to issue and sell, subject to the competitive 
bidding requirements of Rule 50 under the Act, $40,000,000 
principal amount of First Mortgage Bonds, 1973 Series, due 

May 1, 2003. The interest rate (which will be a multiple of 1/8 
of 1%) and the price, exclusive of accrued interest, to be paid to 
HELCO (which shall be not less than 99% nor more than 
102-3/4% of the principal amount thereof) will be determined by 
the competitive bidding. The bonds will be issued under the First 
Mortgage Indenture and Deed of Trust dated January 1, 1958, be- 
tween HELCO and The First National Bank of Boston, Successor 
Trustee, as heretofore supplemented and amended and as to be 
further supplemented by a Twelfth Supplemental Indenture to be 
dated as of May 1, 1973, and which contains a prohibition until 
May 1, 1978 against refunding the issue with or in anticipation of 
the proceeds of borrowings at a lower interest cost. Said supple- 
mental indenture will also contain a minor clarifying amendment 
to HELCO’s Indenture relating to the issuance of bonds to re- 
fund Bonds previously retired. 


It is stated that the net proceeds from the issue and sale of the 
Bonds, together with a capital contribution of $15,000,000 to be 
made in March, 1973 by Northeast (File No. 70-5308), will be 
used to repay a portion of short-term borrowings incurred in 
financing HELCO’s construction program. It is estimated that, 
after such application of the capital contribution and the pro- 
ceeds from such sale of the 1973 series bonds, short-term borrow- 
ings of approximately $5,000,000 will remain outstanding. 


HELCO’s construction program for 1973 is estimated to total 
approximately $79,000,000. It is stated that the construction pro- 
gram will require an additional $25 million of external financing 
which the company contemplates will be obtained temporarily 
through short-term borrowings. 


A statement of the fees and expenses incident to the proposed 
transaction will be filed by amendment. The filing states that the 
issue and sale of the bonds is subject to the approval of the Con- 
necticut Public Utilities Commission, and that no other State 
commission and no Federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transaction. 


NOTICE 1S FURTHER GIVEN that any interested person may, 
not later than April 18, 1973, request in writing that a hearing be 
held on such matter, stating the nature of his interest, the reasons 
for such request, and the issues of fact or law raised by said ap- 
plication which he desires to controvert; or he may request that 
he be notified if the Commission should order a hearing thereon. 
Any such request should be addressed: Securities and Exchange 
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Commission, Washington, D.C. 20549. A copy of such request 
should be served personally or by mail (air mail if the person be- 
ing served is located more than 500 miles from the point of mail- 
ing) upon the applicant at the above-named address, and proof of 
service (by affidavit or, in case of an attorney-at-law, by certifi- 
cate) should be filed with the request. At any time after said 
date, the application, as filed or as it may be amended, may be 
granted as provided in Rule 23 of the General Rules and Regula- 
tions promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 100 
thereof or take such other action as it may deem appropriate. 
Persons who request a hearing or advice as to whether a hearing 
is ordered will receive notice of further developments in this mat- 
ter, including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regulation, 
pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 





INVESTMENT COMPANY ACT 





INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7728/March 19, 1973 


Admin. Proc. File No. 3-4162 
In the Matter of 


BAYCHEM FUNDING CORPORATION 
425 Park Avenue 

New York, New York 10022 
(812-3363) 


ORDER EXEMPTING COMPANY FROM ALL PROVISIONS 
OF THE ACT 


Baychem Funding Corporation, a New Jersey corporation (‘‘Ap- 
plicant’’), has filed an application pursuant to Section 6(c) of the 
Investment Company Act of 1940 (the ‘‘Act’’) for an order of 
the Commission exempting Applicant from all provisions of the 
Act and the rules and regulations thereunder. 


All the outstanding stock of Applicant is owned by Bayer 
Aktiengeselischaft (‘‘Bayer’’), a corporation organized under the 
laws of the Federal Republic of Germany and the owner, indirect- 
ly through a subsidiary, of all the issued and outstanding capital 
stock of Baychem. Applicant was organized for the purposes of 
facilitating debt financing in the United States of Baychem Corp- 
oration, a New Jersey corporation (‘‘Baychem”), and, possibly, in 
the future, of other companies in the Bayer Group of companies. 


Applicant proposes to borrow an aggregate of $56,000,000 from 
a group of banks on a revolving credit basis, evidenced by notes of 
the Applicant (the ‘‘Notes’’) issued pursuant to the terms of one 
or more loan agreements to be entered into between the Applicant 
and such banks. The Applicant will lend the proceeds of the sale 
of the Notes to Baychem or the Applicant will acquire outstand- 
ing notes of Baychem now owned by another company in the 
Bayer Group of companies. In addition, the Applicant may, from 
time to time, borrow from one or more banks amounts not ex- 
ceeding an aggregate of $50,000,000 at any one time outstanding 
for periods not in excess of one year. The proceeds of such short- 
term borrowings will be used by the Applicant to make short- 
term loans to Baychem or, possibly, other companies in the Bayer 
Group of companies. 
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The Commission on February 16, 1973, issued a notice of the 
filing of said application (Investment Company Act Release No. 
7675). The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the applica- 
tion might be issued upon the basis of the information stated 
therein, unless a hearing should be ordered. No such request has 
been filed and the Commission has not ordered a hearing. 


The Commission has considered the matter and finds that the 
granting of the requested exemption is necessary or appropriate in 
the public interest and consistent with the protection of investors 
and the purposes fairly intended by the policy and provisions of 
the Act. 


IT 1S ORDERED, pursuant to Section 6(c) of the Act, that Ap- 
plicant be, and it hereby is, exempted from all provisions of the 
Act and the rules and regulations thereunder applicabie to an in- 
vestment company as such, effective forthwith, subject to the 
conditions that the Applicant will: 


(1) file with the Securities and Exchange Commission (““Com- 
mission’’) within 120 days after the close of each fiscal year 
of the Applicant, commencing with the first fiscal year in 
which it issues debt securities, (a) the material required by 
Items 1.08 (except with respect to information relating to per- 
sons under common control with the Applicant), 1.09, 1.10 
and 1.11 of Form N-1R adopted by the Commission pursuant 
to Section 30(a) of the Act, and (b) a balance sheet as of the 
close of such fiscal year, an income statement for such fiscal 
year, and a statement of surplus and a schedule of investments 
as of the close of such fiscal year; 


(2) file with the Commission, within 60 days after the hap- 
pening of any of the following events, information as to (a) 
any request to exchange any of the Notes for notes of smaller 
denominations, and (b) any transfer of the Notes, or notes 
issued in exchange therefor, and the name and address of each 
transferee, to the extent that such information shall be availa- 
ble to, or can reasonably be obtained by, the Applicant; pro- 
vided, however, that no filing shall be required if a request to 
exchange or a transfer is made by a bank, or its nominee, 
which holds such Notes as trustee or agent, for the purpose of 
effecting transfers among the accounts of such bank and its 
nominees; and 


(3) not issue any debt securities (other than the $56,000,000 
aggregate principal amount of Notes, and debt securities 
limited in term and amount as set forth above the proceeds of 
which are reloaned to Baychem or other companies in the 
Bayer Group of companies) unless the Applicant shall have 
first given written notice to the Commission describing the 
proposed issuance of such additional debt securities within 30 


days prior to the date of such proposed issuance; subject, how- 


ever, to the right of the Commission, upon request of the Ap- 
plicant, to decrease such number of days; provided, however, 
that if the Commission shall, after receipt of said written 
notice, determine that a substantial question shall exist as to 
whether or not the exemption granted by this Order should 
continue and shall mail or otherwise give notice to that effect 
to the Applicant at its office at 425 Park Avenue, New York, 
New York 10022 (or at such other address as the Applicant 
may have previously specified in writing to the Commission), 
within 15 days after the receipt by the Commission of said 
written notice from the Applicant, the Applicant will not issue 
such additional debt securities unless, after receipt by the Ap- 
plicant of such notice from the Commission and not less than 
15 days prior to the issuance of such additional debt secur- 
ities, the Applicant shall mail or otherwise give written notice 
to the Commission stating its intention to issue additional se- 
curities and upon the giving of such notice by the Applicant 
the exemption granted by this Order shall be deemed to have 
been terminated as of the date the Applicant shall have mailed 
or otherwise given such notice to the Commission. 





For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority 


Ronald F. Hunt 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7729/March 21, 1973 


Admin. Proc. File No. 3-4190 
In the Matter of 


PACIFIC AMERICAN INCOME SHARES, INC. 
108 West Sixth Street 

Los Angeles, California 90014 

(812-3405) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT GRANT- 
ING EXEMPTIONS FROM SECTIONS 15(a) AND 16(a) OF 
THE ACT 


On March 5, 1973, notice was issued of the filing of an applica- 
tion by Pacific American Income Shares, Inc., (“Applicant’’) a 
diversified, closed-end management investment company, for an 
order pursuant to Section 6(c) of the Act granting exemptions 
from Sections 15(a) and 16(a) of the Act. The notice (Investment 
Company Act of 1940 Release No. 7709), gave interested persons 
until March 20, 1973, to request a hearing on the application and 
stated that at any time after said date an order disposing of the 
application might be issued upon the basis of the information 
stated in the application unless an order for a hearing should be 
issued either upon request or upon the Commission’s own motion. 
No.request for a hearing has been received and the Commission 
has not ordered a hearing on the application 


The matter has been considered and it has been found that the 
requested exemptions are necessary or appropriate in the public 
interest and consistent with the protection of investors and the 
purposes fairly intended by the policy and provisions of the Act. 
Accordingly, 


IT 1S ORDERED pursuant to Section 6(c) of the Act that (1) 
Western Asset Management Company (‘’Western’’), be and hereby 
is exempted from the provisions of Section 15(a) of the Act to 
the extent necessary to permit Western to serve as investment ad- 
viser of the Applicant pursuant to a written investment advisory 
contract approved by the Applicant's Board of Directors but 
without having been approved by a vote of the stockholders of 
Applicant; and (2) the Applicant and the members of its board of 
directors be and hereby are exempted from the provision of Sec- 
tion 16(a) of the Act to the extent necessary to permit directors 
of Applicant to serve as such without having been elected to such 
positions by the stockholders of the Applicant, such exemptions 
to be effective until the first meeting of stockholders to be held 
within 180 days after the effective date of Applicant’s Form S-4 
Registration Statement filed under the Securities Act of 1933. 


For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7730/March 22, 1973 


Admin. Proc. File No. 3-4184 
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In the Matter of 


NATIONAL MUNICIPAL TRUST 
(FIRST AND SUBSEQUENT NATIONAL 
AND STATE SERIES) 

c/o Kohimeyer & Co. 

147 Carondelet Street 

New Orleans, Louisiana 70150 
(812-3366) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT GRANT- 
ING EXEMPTIONS FROM SECTION 14(a) OF THE ACT AND 
RULES 19b-1 AND 22c-1 THEREUNDER 


The Commission on February 28, 1973, issued a notice (Invest- 
ment Company Act Reledse No. 7699) that National Municipal 
Trust (First and Subsequent National and State Series) (‘‘Appli- 
cant’’), registered as a unit investment trust under the Investment 
Company Act of 1940 (‘’Act"’), has filed an application pursuant 
to Section 6(c) of the Act for an order exempting Applicant from 
the provisions of Section 14(a) of the Act and Rules 19b-1 and 
22c-1 thereunder. 


The notice gave interested persons an opportunity to request a 
hearing and stated that an order disposing of the application might 
be issued upon the basis of the information stated in the applica- 
tion unless a hearing should be ordered. No request for a hearing 
has been filed and the Commission has not ordered a hearing. 


The matter has been considered and it is found that the granting 
of the request exemption is necessary or appropriate in the public 
interest and consistent with the protection of investors and the 

purposes fairly intended by the policy and provisions of the Act. 


IT IS ORDERED, pursuant to Section 6(c) of the Act, that the 
Application for exemption from the provisions of Section 14(a) 
of the Act and Rules 19b-1 and 22c-1 thereunder, to the extent 
requested, be, and hereby is, granted, effective forthwith. 


For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7731/March 22, 1973 


Admin. Proc. File No. 3-4098 
In the Matter of 


BACHE-HUNTOON PAIGE GINNY MAE TRUST, 
SERIES 1 (AND SUBSEQUENT SERIES) 

c/o Bache & Co., Incorporated 

100 Gold Street 

New York, New York 10038 


c/o Huntoon Paige Securities Corporation 
44 Wall Street 

New York, New York 10005 

(812-3136) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT GRANT- 
ING EXEMPTION FROM (i) SECTION 14(a) OF THE ACT AND 
(ii) RULE 22c-1 UNDER THE ACT AND PURSUANT TO SEC- 
TION 45(a) OF THE ACT GRANTING CONFIDENTIAL 
TREATMENT 


Bache-Huntoon Paige Ginny Mae Trust, Series 1 (And Subsequent 
Series) (hereinafter called “‘Applicant’’), a unit investment trust 
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registered under the Investment Company Act of 1940 (“‘Act'’), 
has filed an application pursuant to Section 6(c) of the Act for 
an order of the Commission exempting Applicant from compliance 
with the provisions of Section 14(a) of the Act and the secondary 
market operations of Applicant's sponsors from the provisions of 
Rule 22c-1 under the Act and pursuant to Section 45(a) of the 
Act granting confidential treatment of the profit and loss state- 
ments of Bache & Co., Incorporated and Huntoon Paige Securities 
Corporation, the Sponsors of the Applicant, which statements Ap. 
plicant has filed or may from time to time file with its registra- 
tion statements under the Securities Act of 1933. 


On January 3, 1973, the Commission issued a notice of the filing 
of said application (Investment Company Act Release No. 7604) 
The notice gave interested persons an opportunity to request a 
hearing and stated that an order disposing of the application 
might be issued upon the basis of the information stated in the 
application unless a hearing should be ordered. No request for a 
hearing has been filed, and the Commission has not ordered a 
hearing 


The matter has been considered, and it is found that the granting 
of the requested exemption is appropriate in the public interest 

and consistent with the protection of investors and the purposes 
fairly intended by the policy and provisions of the Act. 


IT 1S ORDERED, pursuant to Section 6(c) of the Act, that the 
application for exemption from the provisions of Section 14(a) of 
the Act and Rule 22c-1 under the Act to the extent requested, is 
hereby granted, effective forthwith. 


iT 1S FURTHER ORDERED, pursuant to Section 45(a) of the 
Act, that confidential treatment be granted to the profit and loss 
statements of Bache & Co., Incorporated and Huntoon Paige Se- 
curities Corporation, which statements Applicant has filed or may 
from time to time file with its registration statements under the 
Securities Act of 1933. 


For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7732/March 23, 1973 


Admin. Proc. File No. 3-4218 

In the Matter of 

FOUNDERS OF AMERICAN INVESTMENT CORPORATION 
and 


MODERN AMERICAN LIFE INSURANCE COMPANY 
1000 West Sunshine Street 

Springfield, Missouri 65804 

(812-3259) 


NOTICE OF FILING OF APPLICATION PURSUANT TO SEC- 
TION 17(b) OF THE ACT FOR AN ORDER EXEMPTING 
PROPOSED TRANSACTION FROM SECTION 17(a) OF THE 
ACT 


NOTICE IS HEREBY GIVEN that Founders of American Invest- 
ment Corporation (‘‘Founders’’), a non-diversified, closed-end 
management investment company registered under the Investment 
Company Act of 1940 (the ‘‘Act’’), and Modern American Life 
Insurance Company (‘‘Modern American’’), a life insurance com- 
pany organized under the laws of the State of Missouri (herein- 
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after collectively referred to as ‘“Applicants’’), have filed an ap- 
plication pursuant to Section 17(b) of the Act for an order of the 
Commission exempting from the provisions of Section 17(a) of 
the Act the proposed acquisition by Modern American of 

374,934 shares of common stock of Founders Security Life In- 
surance Company (‘Founders Security’), from Founders. All in- 
terested persons are referred to the application on file with the 
Commission for a statement of the representations contained 
therein, which are summarized below. 


Founders Owns approximately 10% of the outstanding stock of 
Modern American. W. E. Parker, President of Founders, is also 
President of Modern American and the largest individual stock- 
holder of each corporation. L. R. Parker, Vice-President of Found- 
ers, is also Vice-President of Modern American. M. W. Crabtree, 
Secretary of Founders, is Senior Vice-President of Modern Ameri- 
can. G. Lowther and H. E. Lay, attorneys for, and directors of, 
Founders are also attorneys for, and directors of, Modern Ameri- 
can. Modern American is, therefore, an affiliated person of Found- 
ers within the meaning of Section 2(a)(3) of the Act. 


On August 29, 1972, subsequent to an authorizing resolution of 
Founders’ board of directors, Founders and Modern American 
entered into an agreement whereby Modern American would pur- 
chase from Founders 374,934 shares of common stock of Found- 
ers Security, representing all of Founders’ interest in that corpora- 
tion, at a sales price of $4.00 per share, or a total price of 
$1,499,736. Such stock represented 76.4% of the outstanding 
common stock of Founders Security, a life insurance company in- 
corporated under the laws of Tennessee in 1964. Founders was the 
principal promoter and organizer of Founders Security, and the 
374,934 shares of common stock which is the subject of the pro- 
posed sale is original subscription stock that was acquired by 
Founders at a price of $2.00 per share. 


Founders has incurred an indebtedness of approximately 
$1,275,000 in the form of long and short term liabilities on notes, 
and it must sell a portion of its securities to meet its obligations. 
The decision of Founders to sell its shares of Founders Security 

is based on its view that such stock will not substantially appre- 
ciate in value in the foreseeable future. Founders is of the opinion 
that the realization of an amount equal to twice its original in- 
vestment in Founders Security is in the best interests of Found- 
ers at this time. Modern American views the proposed acquisition 
as an attractive business opportunity because it intends to assume 
the management of Founders Security subsequent to the transac- 
tion and to build it into a stronger company. 


The stock of Founders Security is not listed on any of the Stock 
Exchanges and no market is made in said stock in the over-the- 
counter market. Only a limited number of shares of Founders 
Security have been traded by brokers and to the knowledge of 
Applicants, sales by brokers have only occurred in the area of 
Memphis, Tennessee. The latest sales by brokers have been at 
$4.00 to $4.25 per share. 


Founders has endeavored but has been unable to sell any shares 

at $6.00 per share, which is the value that had previously been 

set by Founders’ board of directors as the fair value of such stock; 
nor has Founders been able to sell any of such stock at $5.00. 

The board of directors of Founders revalued the stock to $4.00 
per share after the sale by Founders of a limited number of shares 
at that price through a broker in Memphis, Tennessee, in July, 
1972. The highest offer received by Applicant for the purchase of 
its stock in Founders Security has been $4.00 per share. 


As calculated by an Independent Certified Public Accountant, the 
“adjusted book” value of the Founders Security stock is $3.46 
per share and the statutory book value of such stock is $2.09 per 
share. 


Section 17(a) of the Act, as here pertinent, provides that it is 
unlawful for any affiliated person of a registered investment com- 


pany knowingly to sell to or purchase from such registered invest- 
ment company any security or other property. Section 17(b) of 
the Act provides that the Commission, upon application, shall 
grant an exemption from such prohibition upon finding that the 
terms of the proposed transaction are fair and reasonable and do 
not involve overreaching on the part of any person concerned and 
that the proposed transaction is consistent with the policy of each 
registered investment company concerned and with the general 
purposes of the Act. 


Founders represents that the terms of the proposed transaction 
have been considered by the board of directors of Founders and 
of Modern American and that each board has determined that 
such terms are fair and reasonable and do not involve overreach 
ing with respect to any party and that the proposed transaction is 
consistent with the policy of each Applicant and with the general 
purposes of the Act. 


NOTICE IS FURTHER GIVEN that any interested person may, 
not later than April 17, 1973 at 5:30 p.m., submit to the Com 
mission in writing a request for a hearing on this matter accom 
panied by a statement as to the nature of this interest, the rea 
sons for such request, and the issues of fact or law proposed to 
be controverted, or he may request that he be notified if the 
Commission shall order a hearing thereon. Any such communica- 
tion should be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D.C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) upon 
Applicants at the address stated above. Proof of such service (by 
affidavit, or in case of an attorney-at-law, by certificate) shal! be 
filed contemporaneously with the request. At any time after said 
date, as provided by Rule 0-5 of the Rules and Regulations pro 
mulgated under the Act, an order disposing of the application 
herein may be issued upon the basis of the information stated in 
said application, unless an order for hearing upon said application 
shall be issued upon request or upon the Commission's own mo- 
tion. Persons who request a hearing or advice as to whether a 
hearing is ordered will receive notice of further developments in 
this matter, including the date of the hearing (if ordered) and 
any postponements thereof 


For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority 


Ronald F. Hunt 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7733/March 23, 1973 


Admin. Proc. File No. 3-4216 
In the Matter of 


DIVERSIFIED TAX-EXEMPT BOND FUND, 
CALIFORNIA SERIES | 


and 


BLYTH EASTMAN DILLON & CO. INCORPORATED 
555 California Street 

San Francisco, California 94104 

(812-3299) 


NOTICE OF FILING OF APPLICATION PURSUANT TO SEC 
TION 6(c) OF THE ACT FOR AN ORDER OF EXEMPTION 
FROM THE PROVISIONS OF SECTION 14(a) OF THE ACT 
AND FROM RULES 19b-1 AND 22c-1 THEREUNDER. 
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NOTICE IS HEREBY GIVEN that Diversified Tax-Exempt Bond 
Fund, California Series | (hereinafter called the Fund), a unit in- 
vestment trust registered under the Investment Company Act of 
1940 (‘Act’), and its sponsor, Blyth Eastman Dillon & Co. In- 
corporated (“Sponsor”), (the Fund and the Sponsor hereinafter 
collectively referred to as ‘‘Applicants*’), have filed an application 
pursuant to Section 6(c) of the Act for an order of the Commis- 
sion exempting the Fund and all subsequent national or state 
series of the same or similar title of which Sponsor is a sponsor or 
co-sponsor from the provisions of Section 14(a) of the Act and 
from the provisions of Rule 19b-1 and Rule 22c-1 thereunder. All 
interested persons are referred to the application on file with the 
Commission for a statement of the representations therein, which 
are summarized below. 


The Fund is a unit investment trust organized under the laws of 
the State of California. Sponsor presently acts as sole sponsor of 
the Fund. 


The Sponsor has filed a Form S-6 Registration Statement under 
the Securities Act of 1933 (the “1933 Act’’) covering a maximum 
of 15,000 Units of fractional undivided interest in the Fund 
(hereinafter called the “‘Units’’) to be offered to investors at a 
public offering price set forth in the prospectus included in the 
1933 Act Registration Statement. The number of Units being 
registered includes 5,000 Units which will be resold from time to 
time by the Sponsor in connection with its market-making activi- 
ties. The 1933 Act Registration Statement has not yet become ef- 
fective. The Sponsor has also filed a Form N8-A Notification of 
Registration and a Form N-8B-2 Registration Statement under the 
Act relating to the Fund. 


The Fund will be governed by a trust agreement (the ‘Trust 
Agreement’) under which the Sponsor will act as such and Bank 
of America National Trust and Savings Association (the “‘Associa- 
tion’’) will act as Trustee and Evaluator. Pursuant to the Trust 
Agreement, Sponsor will deposit with the Trustee $10,000,000 - 
principal amount of bonds (the ‘‘Bonds’’) which the Sponsor shall 
have accumulated for such purpose. Simultaneously with such de- 
posit the Trustee will deliver to the Sponsor registered certificates 
for 10,000 Units, which will represent the entire ownership of the 
Fund. These Units are in turn to be offered for sale to the public 
by the Sponsor. 


Applicants state that the Bonds will not be pledged or be in any 
other way subjected to debt at any time after the Bonds are de- 
posited with the Trustee. All of the Bonds will be tax-free munic- 
ipal bonds. The Association will act as Bond Advisor to the Fund 
and will advise the Sponsor regarding the Fund's bond portfolio. 
It will receive a fee of $40,000 for such services. 


The assets of the Fund will consist of the Bonds, such bonds as 
may be held from time to time upon certain refundings in ex- 
change for or substitution of any of the Bonds, accrued and undis- 
tributed interest, and undistributed cash. Certain of the Bonds may 
from time to time be sold under the circumstances set forth in the 
Trust Agreement or may be redeemed or may mature in accord- 
ance with their terms. The proceeds from such dispositions will 

be distributed to the holders of Units of the Fund (‘‘Certificate- 
holders’’) and not reinvested. There is no provision in the Trust 
Agreement for the sale and reinvestment of the Bonds, and such 
activity has not and will not take place. 


Initially, each Unit will represent a fractional undivided interest, 
the numerator of which will be 1 (one), and the denominator of 
which will be the number of Units issued by the Fund. Units are, 
and in connection with future Series will be, redeemable. In the 
event that any Units are redeemed, the denominator of the frac- 
tion will be reduced and the fractional undivided interest repre- 
sented by each Unit increased. Units will remain outstanding until 
redeemed or until the termination of the Trust Agreement. The 
Trust Agreement may be terminated by 100% agreement of the 
Certificateholders or, in the event that the value of the Bonds 
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falls below one of two amounts specified, either upon direction of 
the Sponsor to the Trustee or by the Trustee without such direc- 
tion, respectively. There is no provision in the Trust Agreement 
for the issuance of any Units after the initial issuance and such 
activity will not take place (except to the extent the secondary 
trading by the Sponsor in the Units is deemed the issuance of 
Units under the 1933 Act). 


The Sponsor, while under no obligation to do so, intends to 
maintain a market for Units of the Fund for a period of sixteen 
months and during said period continually to offer to purchase 
such Units at prices based on the most recent evaluation by the 
Evaluator, which prices will be based upon the aggregate bid price 
of the underlying Bonds. 


The organization, operation and marketing of Units of each sub- 
sequent Series will be substantially the same as with respect to 
the Fund, except that the principal amount of bonds deposited 
(and therefore the number of Units issued), the trustee, evaluator 
and the respective fees thereof, will or may vary, and there may 
be depositors in addition to the Sponsor. 


Section 14(a) 


Section 14(a) of the Act requires that a registered investment 
company (a) have a net worth of at least $100,000 prior to mak- 
ing a public offering of its securities; (b) have previously made a 
public offering and at the time have had a net worth of $100,000; 
or (c) have made arrangements for at least $100,000 to be paid in 
by 25 or fewer persons before acceptance of public subscriptions. 


Applicants seek an exemption from the provisions of Section 
14(a) of the Act in order to make a public offering, as described 
above, of Units of the Fund and of subsequent Series. In connec- 
tion with the requested exemption from Section 14(a) of the Act, 
the Sponsor has agreed (i) to refund on demand and without de- 
duction the sales load to purchasers of Units of a Series if within 
90 days after the Registration Statement of a Series under the 
1933 Act becomes effective, the net worth of that Series shall be 
reduced to less than $100,000 or if the Series is terminated; (ii) 
to instruct the trustee on the date the bonds are deposited in 
each Series that in the event that redemption by the Sponsor of 
units of the Series which constitute a part of the unsold units 
shall result in that Series having a net worth of less than 10% of 
the principal amount of bonds originally deposited, the trustee 
shall terminate the Series in the manner provided in the govern- 
ing trust agreement and distribute any bonds or other assets de- 
posited with the trustee pursuant to the trust agreement as pro- 
vided therein; and (iii) in event of termination for the reasons 
described in (ii) above, to refund any sales load to any purchaser 
of units of any Series purchased from the Sponsor or any dealer 
Participating in the underwriting, on demand, and without any 
deduction. 


Rule 19b-1 


Rule 19b-1(a) provides, in substance, that no registered investment 
company which is a “regulated investment company” as defined 
in Section 851 of the Internal Revenue Code shall distribute more 
than one capital gain dividend in any one taxable year. Paragraph 
(b) of the Rule contains a similar prohibition for a company not 
a “regulated investment company”’ but permits a unit investment 
trust to distribute capital gain dividends received from a ‘‘regu- 
lated investment company” within a reasonable time after receipt. 


Applicants propose to make distributions of principal and interest 
to Certificateholders of a Series semi-annually. Distributions of 

principal constituting capital gains to Certificateholders may arise 
in two instances: (1) if an issuing authority calls or redeems an 

issue in the portfolio, the sums received by the Series will be dis- 
tributed to Certificateholders on the next distribution date; and 
(2) if units are redeemed and bonds from the portfolio are sold 
to provide the funds necessary for such redemption, each Certif- 
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icateholder will receive his pro rata portion of the proceeds from 
the bonds sold. In such instances, a Certificateholder may receive 
in his distribution funds which constitute capital gains since in 
many cases the value of the portfolio bonds redeemed or sold will 
have increased since the date of initial deposit. 


As noted, paragraph (b) of Rule 19b-1 provides that a unit invest- 
ment trust may distribute capital gains dividends received from a 
“requiated investment company” within a reasonable time after 
receipt. Applicants state that the purpose of such provision is to 
avoid forcing unit investment trusts to accumulate valid distribu- 
tions received throughout the year and to distribute them only at 
the year end. Applicants further allege that their situation places 
them squarely within the purpose of such provision, though not 
within the literal requirements of the Rule, since a Series will in- 
vest in bonds and not in regulated investment companies. A Series 
is, therefore, required to hold any monies, which would constitute 
capital gains upon distribution, until the end of the taxable year. 
Applicants contend that such a practice would clearly be to the 
detriment of the Certificateholders. 


In support of the requested exemption, the application states that 
the dangers against which Rule 19b-1 is intended to guard do not 
exist in Applicants’ situation since they have no control over 
events which might trigger capital gains, i.e., the tendering of 
units for redemption and the prepayment of portfolio bonds by 
the issuing authorities. In addition, it is alleged that the amounts 
involved in a normal distribution of principal are relatively srnall 
in comparison to the normal interest distribution, and such dis- 
tributions are clearly indicated, in accompanying reports to Cer- 
tificateholders, as a return of principal. 


Rule 22c-1 


Rule 22c-1 provides, in part, that redeemable securities of regis- 
tered investment companies may be sold, redeemed, or repur- 
chased at a price based on the current net asset value (computed 
on each day during which the New York Stock Exchange is open 
for trading not less frequently than once daily as of the time of 
the close of trading on such Exchange) which is next computed 
after receipt of a tender of such security for redemption or of an 
order to purchase or sell such security. 


Applicants seek an order exempting the secondary market opera- 
tions of Sponsor from the provisions of Rule 22c-1 under the 
Act. Applicants assert that the pricing by the Sponsor in the sec- 
ondary market will in no way affect the assets of a Series. In ad- 
dition, the application states that the Sponsor has undertaken to 
adopt a procedure whereby the Evaluator, without a formal eval- 
uation, will provide estimated evaluations on trading days. In the 
case of a repurchase, if the Evaluator cannot state that the previ- 
ous Friday's price is at least equal to the current bid price, the 
Sponsor will order a full evaluation. Sponsor has agreed, in the 
case of resale of Units in the secondary market, that if the Eval- 
uator cannot state the previous Friday's offering side evaluation is 
not more than one point ($10.00 on a Unit representing 
$1,000.00 principal amount of underlying bonds) greater than the 
current offering price, a full evaluation will be ordered. 


Section 6(c) of the Act provides, in part, that the Commission 
may, upon application, conditionally or unconditionally exempt 
any person, security, or transaction, or any class or classes of per- 
sons, securities, or transactions from any provision of the Act or 
of any rule or regulation under the Act, if and to the extent such 
exemption is necessary or appropriate in the public interest and 
consistent with the protection of investors and the purposes fairly 
intended by the policy and provisions of the Act. 


NOTICE IS FURTHER GIVEN that any interested person may, 
not later than April 17, 1973, at 5:30 p.m., submit to the Com- 
Mission in writing a request for hearing on the matter accom- 
panied by a statement as to the nature of his interest, the reason 
for such request, and the issues of fact or law proposed to be 


controverted, or he may request that he be notified if the Com- 
mission shall order a hearing thereon. Any such communication 
should be addressed: Secretary, Securities and Exchange Commis 
sion, Washington, D.C. 20549. A copy of such request shal! be 
served personally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) upon Ap- 
plicants at the address stated above. Proof of such service (by 
affidavit, or in case of an attorney-at-law, by certificate) shall be 
filed contemporaneously with the request. At any time after said 
date, as provided by Rule 0-5 of the Rules and Regulations pro 
mulgated under the Act, an order disposing of the application 
herein may be issued by the Commission upon the basis of the 
information stated in the application, unless an order for hearing 
upon said application shall be issued upon request or upon the 
Commission’s own motion. Persons who request a hearing or ad- 
vice as to whether a hearing is ordered will receive notice of 
further developments in this matter, including the date of the 
hearing (if ordered) and any postponements thereof 


For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority 


Ronald F. Hunt 
Secretary 


INVESTMENT COMPANY ACT OF 1940 
Rel. No. 7734/March 23, 1973 


Admin. Proc. File No. 3-4175 
In the Matter of 


DEAN WITTER & CO. INCORPORATED 
14 Wall Street 

New York, New York 10005 

(812-3392) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT GRANT- 
ING EXEMPTION FROM SECTION 30(f) OF THE ACT TO 
THE EXTENT THAT IT ADOPTS SECTION 16(b) OF THE 
SECURITIES EXCHANGE ACT OF 1934 


Dean Witter & Co. Incorporated (‘‘Applicant’’), a prospective co- 
representative with E. F. Hutton & Company, Inc., Paine, Web- 
ber, Jackson & Curtis Incorporated and Reynolds Securities, Inc., 
of a group of underwriters of a proposed public offering of shares 
of common stock of Standard & Poor's/InterCapital Income Sec- 
urities, Inc. (““Company"’), a registered closed-end, diversified 
management investment company, filed an application pursuant to 
Section 6(c) of the Investment Company Act of 1940 (the ‘‘Act’’) 
for an order of the Commission exempting Applicant and E. F. 
Hutton & Company, Inc., Paine, Webber, Jackson & Curtis In- 
corporated and Reynolds Securities, Inc., and their co-under- 
writers from Section 30(f) of the Act to the extent that such 
Section adopts Section 16(b) of the Securities Exchange Act of 
1934 in connection with transactions incident to the distribution 
of Company shares. 


On February 26, 1973, a notice of the filing of said application 
was issued (Investment Company Act Release No. 7691) giving in- 
terested persons an opportunity to request a hearing and stating 
that an order disposing of the application might be issued upon 
the basis of the information stated therein unless a hearing should 
be ordered. No request for a hearing has been filed, and the Com- 
mission has not ordered a hearing. 


The Commission has considered the matter and finds that the 
granting of the requested exemption is necessary or appropriate in 
the public interest and consistent with the protection of investors 
and the purposes fairly intended by the policy and provisions of 
the Act. 
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IT 1S ORDERED, pursuant to Section 6(c) of the Act, that the 
application for exemption from Section 30(f) of the Act be, and 
hereby is, granted, effective forthwith. 


For the Commission, by the Division of Investment Management 
Regulation, pursuant to delegated authority. 


Ronald F. Hunt 
Secretary 
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INVESTMENT ADVISERS ACT OF 1940 
Rel. No. 367/March 19, 1973 


NOTICE OF INTENTION TO CANCEL THE REGISTRATIONS 
OF CERTAIN INVESTMENT ADVISERS PURSUANT TO SEC- 
TION 203(i) OF THE INVESTMENT ADVISERS ACT OF 
1940, AS AMENDED. 


Admin. Proc. File No. 3-4211 


NOTICE IS HEREBY GIVEN that the Division of Investment 
Management Regulation has requested the Securities and Exchange 
Commission to issue an order pursuant to Section 203(i) of the 
Investment Advisers Act of 1940 (‘‘Act’’) cancelling the registra- 
tions of those investment advisers whose names appear in the 
attached Appendix. 


Section 203(i) provides, as here pertinent, that if the Commission 
finds that any person registered under Section 203, or who has 
pending an application for registration filed under Section 203, is 
no longer in existence or is not engaged in business as an invest- 
ment adviser, the Commission shall by order cancel the registra- 
tion of such person. 


All of the registered investment advisers listed in Part | of the Ap- 
pendix, or representatives thereof, have indicated in recent cor- 
respondence to the Commission that these registrants are no 
longer in existence or are not engaged in business as investment 
advisers. 


The registrants named in Part Il of the Appendix have not paid 
the annual assessment for registered investment advisers for 1971 
or 1972 imposed by Rule 203-3(b) under the Act. Rule 203-3(b) 
provides, in pertinent part, that every registered investment ad- 
viser shall pay a $100 assessment annually to the Commission 
while its registration is effective. Such assessment, for the year 
1971, was payable not later than April 1, 1972, and, tor the year 
1972, not later than January 31, 1973. Notice of the adoption of 
Rule 203-3(b) was published in the Federal Register on January 
29, 1972 (37 FR 1471), and a letter was sent on May 22, 1972 
by certified mail, return receipt requested, to each registrant who 
had failed to pay the assessment for the year 1971 as of that 
date. The letter informed each registrant that he was delinquent 
in the payment of the fee and that, if he failed to respond to the 
letter with payment of the assessment, the registrant would be 
presumed to be no longer engaged in business as an investment 
adviser. The letters sent to the investment advisers named in Part 
Il were returned to the Commission unopened and all attempts 
to correspond with these persons at the addresses designated in 
their Form ADV applications for registration have been unsuc- 
cessful. 


Rule 204-1(b) under the Act provides that if the information 
contained in any application for registration as an investment ad- 


viser, Or in any amendment thereto, becomes inaccurate for any 
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reason, the investment adviser shall promptly file an amendment 
on Form ADV correcting such information. 


Since the registrants narned in Part || of the Appendix have not 
paid the annual assessment for 1971 or 1972 as required by Rule 
203-3(b), and have failed to notify the Commission of any change 
in address as required by Rule 204-1(b), the staff of the Division 
of Investment Management Regulation, believes that reasonable 
grounds exist to support a finding that these registrants are no 
longer in existence or are not engaged in business as investment 
advisers. 


The investment advisers whose names appear in Part II! of the 
Appendix have also failed to pay the annual assessment for 1971 
or 1972. The letter of May 22, 1972, sent by certified mail, re- 
turn receipt requested, was received by these registrants, but 
neither their response thereto nor their payment of the assessment 
has been received by the Commission. As indicated above, the 
letter informed these registrants that if they failed to respond to 
the letter or to pay the assessment, they would be presumed to 
be no longer engaged in business as investment advisers and that 
such failure could result in the cancellation of their investment 
adviser registrations. In light of the fact that these registrants 
have not paid the annual assessment for 1971 or 1972 and that 
they received sufficient notice of the possible consequences result- 
ing from non-payment, the staff of the Division of Investment 
Management Regulation believes that reasonable grounds exist to 
support a finding that these registrants are no longer in existence 
or are not engaged in business as investment advisers. 


NOTICE IS FURTHER GIVEN that any interested person may, 
not later than April 18, 1973, at 5:30 p.m., submit to the Com- 
mission in writing a request for a hearing on the matter accom- 
panied by a statement as to the nature of his interest, the reason 
for such request, and the issues, if any, of fact or law proposed 
to be controverted. Any such communication should be addressed 
Secretary, Securities and Exchange Commission, Washington, D.C. 
20549. At any time after said date, the Commission may issue an 
order cancelling any or all of these registrations upon the basis of 
the information stated herein unless an order for hearing on said 
cancellation shall be issued upon request. Persons who request a 
hearing, or advice as to whether a hearing is ordered, will receive 
notice of further developments in this matter, including the date 
of the hearing (if ordered) and any postponements thereof. 


By the Commission. 


Ronald F. Hunt 
Secretary 


PART | 
Atlanta Region 


Lawrence Ellis Brown 801-7986 

Callen Modern Investment Plans 801-7040 
William L. Deam 801-3020 

Walter Dix 801-3257 

Douglas Duke 801-5783 

Gentry Investment Corp. 801-6845 

Louis Thomas Masterson 801-5718 
Samstein Inc. 801-7346 

Leo Higdon 801-6046 


Boston Region 


Boston Economic Forum 801-6750 
Robert E. Broad, Jr. 801-5742 
Johnson & Co. 801-7485 

Stefan T. Mulawka 801-7173 
Newtonian Research Co. 801-6789 
Charles Theodore Sloan 801-8062 
WLJ Low Cost Speculatives 801-5269 
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Chicago Region 


Alcamo Investment Advisory Service 801-4862 
James Bleah Associates, Inc. 801-7797 
General Commodities Corp. 801-7531 
Godfrey & Co. Inc. 801-7837 
William C. Martin Assoc. 801-4678 
Terrence J. McDonnell Economic 
& Financial Services 801-7268 
Robertson Davies 801-4836 
William Rothberg Investment Adviser 
& Securities Analyst 801-5904 
Sans Souci Service 801-6234 
Security Research Service 801-6549 
Storrs Market Letter 801-3032 
Thomas Evan Swanstrom 801-5602 


Denver Region 


Action Investment Management 801-5906 
H. L. Cox, Consultant 801-4627 

J. N. Neilson Co. 801-3694 

John Arvo Symonds 801-3937 

Technical Stock Watch 801-4517 


Los Angeles Region 


Apollo Financial Corp. 801-5562 

The Beverly Hills Trader 801-4640 

Christopher Albert Clark 111 801-8041 

Allen Vincent Dowling 801-7811 

Forrest Jones Easley, Jr. 801-6629 

R. H. Greene & Co. 801-5887 

Robert Riley Hensler, Jr. 801-6581 

Jess Ira Marcum 801-5214 

Market Profiles Inc. 801-6414 

McGaughey & Associates 801-3128 

Professional Trading 801-5601 

Joseph William Schultz 801-5089 

Security Trading Service 801-4274 

Victor Troendale 801-5677 

White Hall Investment Advisory Service 
801-5629 


New York Region 


Associated Research Consultants 801-4489 
Auerback, Pollack & Richardson, Inc. 801-5163 
Blair & Co. 801-3354 

Capital Advisors, Inc. 801-2786 

John Wesley Crist 801-7280 

Davis & Hall 801-4809 

Alan Delgado 801-4700 

Diamond & Co. 801-2481 

Frederic S. Farah 801-4704 

Stanley Edward Ferman 801-6061 

Fleissner & Co. 801-5771 

Jay Edwin Freeman 801-6337 

James Edgar Gallagher 801-6157 

Graphic Stocks 801-3317 

Growth Stocks 801-4555 

Stanley Hendricks 801-5352 

Icetex Co. 801-4899 

Inflation Hedge Investments Corp. 801-5885 
Investment Strategy 801-4666 

Investors Cycle Timing 801-2363 

Investors Research Report 801-7206 
Luciano John lorizzo 801-5655 

Leonard John Kaisner 801-5784 

Stanley Klein 801-4775 

Rudolf Paul Gustav Klitscher 801-6707 
Gerald Nicholas Labelle 801-5593 

Hyman Laskow 801-1724 


Barry Andrew Levin 801-5724 

David Lewin 801-5195 

James Liccardo 801-7515 

Loving Management Corp. 801-6504 

Dennis Scott Mair 801-6974 

James William McCarney 801-7997 

Mitchell Research & Adv. Service 801-4576 

Murray Lind & Co. Inc. 801-6085 

Irene Perdoncin 801-3946 

Pivnick, Jack 801-4388 

Robertson & Assoc., Inc. 801-4878 

Bernard Rodetsky 801-7442 

Seaford Research Corp. 801-5357 

Ben David Shiriak 801-5588 

Bruce Milton Spence 801-5774 

Irving B. Starr 801-2046 

Stocks for Profit 801-6115 

Richard James Stricof 801-6849 

Carla Lynn Sugarman 801-7233 

Sau! Travin 801-5427 

Allen Harold Vogel 801-7022 

Wealac Inc. 801-6455 

S. Weinstein & Co. 801-6908 

Winslow, Cohu & Stetson of New 
York, Inc. 801-4993 

August J. Wiscarz 801-6700 

Edward Joseph Wright, Sr. 801-6870 

Morris M. Zingman 801-4522 


Seattle 


Atlantic Warrant Advisement 
Service 801-6790 


Washington, D.C. 


Frederick Amling & Assoc. 801-3402 
Mark Eisenberg 801-3102 

James Loye Harwitt 801-7922 

The Andrew Heiskeli Co. 801-6092 
Investment Consultants 801-5614 
Donald Joseph May 801-5641 

Albert Leonard Meyers 801-3661 
New Issues Info. Ser. Inc. 801-6363 
Palles Markowitz & Co., Inc. 801-3290 
Scott Townsend 801-1522 

Alvie Glenn Spencer, Jr. 801-7635 
William R. Thacher 801-2611 


Foreign 


Morton Abramson 801-4534 


PART Il 
Atlanta Region 


Irving Berger 801-5142 
Cameron Stuart Investment 
Adviser 801-4435 
Carolina Research Co. 801-5736 
Confederate Advisory Ser. 801-5302 
Nicholas Cubitt Assoc. 801-7712 
E-Z Read Resistance Area 801-6125 
Financial Data Systems 801-5692 
Investing Concepts 801-7496 
G. L. Kempf 801-4444 
John Berne Lane 801-3948 
Modern Investments 801-7148 
Phillips Edward J. Edwards 
Newsletter 801-4753 


Scott Medi Service Money 

Management 801-4180 
Howard Sloman 801-5657 
W. J. Stuart 801-4951 
Technical Research & Analysis 801-4631 
Trend Research Bureau 801-6411 
Individual Stock Charts 801-4934 
James Melton King 801-5365 


Boston Region 


Boston Investment Management Assoc., 
Inc. 801-5065 
Clipper City Management Co. 801-7528 
Davis Management Corp. 801-5770 
Investment Creativity, Inc. 801-5557 
Market Reporter 801-6555 
Thomas Greer McClellan 801-4360 
J. Paul Poli 801-2557 
Small Enterprises 801-6153 
Technical Trends 801-3125 
University Investment Services, 
Inc. 801-4913 
Univest Research Associates 801-5952 


Chicago Region 


American Guide Industries 801-6406 

Bain & Associates, Inc. 801-6196 

Glenn A. Beaumont 801-3710 

Bryant Stock Advisory Ser. 801-4785 

Larry Nathan Burns 801-4150 

Patricia Kelly Callard 801-5696 

Curries Reports 801-4328 

William John Goldsborough 801-4262 

1 T Technical Analysis 801-5381 

Investment News Service, Inc. 801-3016 

Investment Research 801-4908 

E. H. Landreth Investment Adviser 
801-1140 

Larson Reports 801-2389 

William C. Lewis 801-3767 

Ralph Charlies Meilcah 801-5870 

Northern Enterprises Ltd. 801-4827 

Performance Research, Inc. 801-6809 

Truman Lynn Reinking 801-7177 

M. W. Sales & Co. 801-3984 

Small Investors Issue 801-6470 

Stair Investors Research Ser. 801-2479 

STGA 801-5345 

Stock Study Service 801-3945 

Technalysis Stock Advisory Ser. 801-7044 

United Stock Indicator 801-4257 

Equity Analysts 801-5169 


Denver Region 

Kenneth Austin Cox 801-4784 
Hartland Management, Inc. 801-5889 
Traders Service Co. 801-3141 

Fort Worth Region 


Caymancapital Management 801-7858 
Allen Wayne Goodwin 801-5640 
Monroe W. Smith 801-5792 

Michael William Winner 801-7101 


Los Angeles Region 

George Alama, Jr. 801-3987 
Allan Bernard Abel 801-2976 
Arthur C. Alvarez 801-0451 
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Arrow Investment Analysis 801-6266 

Eliot Steven Barrett 801-4252 

C. A. Beebe 801-2508 

Stuart Irwin Berton 801-2639 

R. C. Boaz & Co. 801-4336 

Born & Co. 801-3371 

Stephen L. Brown 801-2715 

California Int'l. Co. 801-4048 

Capitol Advisors, Inc. 801-7064 

George Burton Carter 801-6773 

Computer Stock Evaluation 801-4712 

Computerized Security Analysis 801-4271 

The Consultant 801-6400 

Frank Dudley Ladd Covelyiv 801-6056 

John Rogers Dunlop 801-5929 

Dynamic Securities, Inc. 801-5085 

Electronics Investment Management 
Corporation 801-673 

Encino Management Corp. 801-4629 

Essig Advisory Service 801-5086 

Faith Stock Advisory Service 801-3640 

Family Investment Service 801-3860 

Financial Laboratories, Inc. 801-6297 

Fund Search Enterprises 801-7029 

Fundamentalist Securities of Basic 
Promise 801-3293 

Future Growth Securities Guide 801-5358 

R. M. Green Consultant Investment 
Adviser & Manager 801-4355 

Growth 801-3724 

The Harbinger Letters 801-4111 

Evelyn M. Hayden 801-715 

Henricks Investment Letter 801-4930 

Investment Advisers 801-2583 

Investment Research 801-5215 

Investors Advisory 801-5330 

Investors Tech Pointers 801-2708 

IRM Corporation 801-4093 

Clarence Klein 801-2810 

Koenig Hawkins & Titus, Inc. 801-313 

J. O. Lefurgey, Inc. 801-3452 

Legrand & Co. 801-3739 

Curtis Wayne Lint 801-4527 

Johnny Wayne Masters 801-6931 

Matrix Research Corp. 801-6762 

The Melville Co. 801-6366 

MHR Investor 801-7526 

Roger Buchanan Mills 801-7497 

Horace Leroy Neate 801-5370 

Dee Nelson 801-6933 

The Norco American Market Letter 
801-6389 

Ocean Investment Service 801-5746 

Portfolio Analysis & Research Co. 801-4325 

Quinn & Bennett Assoc. 801-4725 

The Ricchart 801-4320 

Horace K. Rubinfier 801-2757 

Security Analysis Limited, Inc. 801-5485 

Security Investment Advisory Ser. 801-287 

John Wheeler Somerville 801-7375 

Cullen A. Stinnett 801-4889 

Stock Market Institute 801-4645 

Robert Ross Talley 801-4856 

Technical Jury Advisory Ser. 801-2843 

Traders Advisory Ser. 801-3154 

Marshall Earl Turley 801-4768 

Twenty First Century Advisory 
Service 801-4938 

Wall Street Hot Line 801-4524 

King Industries 801-3304 

General Investment Service 801-4157 
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New York Region 


Aggresive Growth Management 
Service 801-7350 

Alexander Dean, Inc. 801-5868 

American Research Council, Inc. 
801-1258 

The Analyzer 801-7271 

Aquarius Investment Adv. 801-5592 

Bruce Barton Bailey 801-5110 

Norman Irving Bazell, C.L.U. 801-5884 

Beehive Market Letter 801-4007 

The BioMedical Investment 
Advisory 801-6911 

Broad Street Assoc. 801-5759 

Business & Stock Market Letter 
801-3249 

Francis X. Callahan 801-4584 

Capital Marketing Co. 801-6131 

Capital Investment Ser. 801-4931 

Reginald R. Chitty 801-5135 

Connaught Research Corp. 801-5814 

Robert Dollar Covington 801-5615 

Donald R. Cruver 801-4642 

Cunnison Brothers 801-6398 

The Eastern Trader 801-6249 

Emerging Securities Advisory 
801-5339 

Fernwood Publishing Co. 801-3752 

Financial Planning Services 801-4511 

Elliot Allan Ginsberg 801-5863 

Elton L. Golden 801-7487 

Haight Wilson & Wallower, Inc. 
801-4161 

Hamilton Investor Ser. 801-6905 

Informed Investors, Inc. 801-5752 

The Institute for Advanced 
Charting, Inc. 801-5459 

Samuel B. Kuckley 801-6334 

Levitt & Bregman, Inc. 801-5327 

W. J. MacDonalds Stock Market 
Advisory Service 801-295 

John A. Mayhook 801-4477 

Mid Continent Investment Ser. 801-2149 

Muscetra Amerigo Rocco 801-5138 

Mutual Fund Buyers Guide, Inc. 801-5328 

The O D Stock Market Selections for 
the Active Trader 801-7269 

The Option Letter 801-8212 

Overseas Investment Advisory 
Service 801-4024 

The P M Market Letter 801-4456 

Physicians Market News Ltr. 801-6464 

Planned Futures, Inc. 801-5719 

Portfolio Sciences, Inc. 801-6180 

Professional Economic Review, Inc. 
801-6780 

The Professional Trader 801-5761 

Martin Steward Rice 801-5393 

P--iyn Advisory Ser. Ltd. 801-4793 

Itse.n M. Scarano Investment Adviser 
801-4250 

The Scheinman Divergence Analysis 
Report Corp. 801-4405 

Ernest Schulman 801-5766 

Scientific Portfolio Management 
801-6302 

SHS Associates 801-4874 

Simmons Investment Services Co. 
801-7169 

Karl N. Smith 801-1125 

John P. Sullivan 801-3172 

Technical Timing Stock Ser. 801-5207 


Traders Report 801-4502 

Urban & Environmental Investment 
Service 801-7326 

Wall Street Bulletin 801-4194 

Wolff Report, Inc. 801-4137 

Womans Perception 801-7985 

Market Alerts 801-5967 

Securities Appraisement 801-3746 


Washington, D.C. 


Automated Investment Sciences 801-511 
Capitol Investment Advisory 
Service 801-4396 
Chapman Investment Co. 801-4497 
Chubik Investment Bulletin 801-2897 
Clarke Management Corp. 801-6126 
Decision Guidance Co. 801-4078 
Dynamic Stock Service 801-3258 
Evas Co. 801-5539 
First Diversified Investment Services 
Corporation 801-5695 
Marvin Francis Green 801-4540 
Halorr, Inc. 801-3867 
Harold A. Holm & Co. 801-4450 
Investment Planner 801-4113 
Investor Service Co. 801-4828 
J. G. Johnston Co. 801-2884 
Kirk Andrews & Gordon, Inc. 801-6507 
Charles Russell Klarich 801-4566 
Monitor Services 801-1489 


Nat'l. Securities Research, Inc. 801-5075 


Richard Gerson Nemerov 801-3670 

G. L. Olson, Inc. 801-4082 

Performance Fund Selector Report 
801-6570 

Plymouth Management, Inc. 801-7470 

Professionals Perspective 801-6226 

Melvin Rubin 801-3267 

Robert Thomas Sweet 801-3522 

Time Investment Plans 801-2403 

Trend investors Management, Inc. 
801-4941 

Albert B. Tyson 801-1528 

The Wall Street Adviser 801-4866 

Weekly Stock Trader 801-3318 

Wharton Associates 801-2106 

Wise Investment Survey 801-503 

Young Investor 801-2812 

Economic Survey 801-1011 


Seattle Region 


Mike James Malone 801-5333 
John Parker Melvin 801-4998 


Foreign 


Canadian American Securities Service 
Ltd. 801-1826 
The Forecaster 801-4647 
Angelo A. Henderson 801-6106 
Mexican Financial Advisory 
Service, S.A. 801-5939 
Trumor Securities Ltd. 801-1509 
Roger L. Pillotin 801-2913 
Mitchell of Canada, Ltd. 801-2027 
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PART III 
Atlanta Region 


D. S. Alcott & Co. 801-4589 

Avisotron Investment Ser. 801-7239 

Frank C. Bennett 801-4786 

Christopher Reports 801-4255 

Data Trends, Inc. 801-6815 

Deavers & Assoc. 801-4431 

Kar! M. Freidman & Co. 801-3631 

Funtech Systems 801-6011 

Mack William Gwinn 801-5545 

Jons Speculative 801-3953 

William R. Kent & Co. 801-3238 

Kenton Corporation 801-6231 

The Lowrey Market Letter 801-5672 

Money Matters, Inc. 801-6349 

Josiah Pierce 801-3397 

Portfolio Management, Inc. 801-5876 

Practical Market Opinions, Inc. 801-3253 

Research Publishing Corp. 801-1819 

Myron Rubey & Assoc., Inc. 801-6692 

Car! A. Samuelson Jr. 801-7708 

Morton S. Seliner 801-4729 

Murray Shanfeld 801-7302 

Stock Market Advisors of Fla. 801-6078 

Harry Talv 801-6505 

David E. Taub 801-2563 

Charles Albert Taylor 801-5646 

Telstat, Inc. 801-6195 - 

Urbana Corporation 801-7168 

David Andrew Ward 801-4885 

James Edward Weedy 801-7828 

Herbert Lewis Weston 801-6711 

George Thomas White 801-6904 

Florence Witus 801-6635 

William Claire Wolf It! 801-4987 

The John M. Wood Stock Warrant Survey 
801-4760 

Jack Wooten 801-4021 


Boston Region 


Account Management Corp. 801-3548 

Advanced Technology Consultants 
Corporation 801-6317 

Aetna Investment Management, Inc. 801-8187 

Amberkar Suresh Dattaram 801-7611 

American Institute Counselors, Inc. 801-3245 

Analysts Company 801-4674 

E. T. Andrews & Co. 801-374 

Annual Rate 801-6037 

APTCO 801-6671 

George Peter Assad, Jr. 801-6632 

AVB Advisory Service 801-6573 

William H, Biesel 801-2902 

Carsten F. Boe 801-4092 

Boston Financial Reports, Inc. 801-3400 

Burley Harkins & Funk Securities 
Corporation 801-6339 

Chase Investment Services, Inc. 801-3728 

Donald George Crawford 801-7852 

Norman David Dah! 801-6915 

Delta Securities Management Corp. 801-5347 

Jack Douglas Edick 801-5580 

Esposito Investment Advisory 801-6862 

Falk Associates, Inc. 801-7024 

Forrestt Alexander Co. 801-1656 

Ted Conrad Forziati 801-5548 

Gerald S. Gilligan & Assoc. 801-7183 

William C. Godbey |! 801-4341 

Edward Xonaphus Greene 801-4901 


William Preston Helms 801-614 

The House of Metcalf 801-5832 

Investment Sciences, Inc. 801-5786 

Investor Consulting Ser. 801-2758 

Investors Management & Research 
Corporation 801-5294 

Keystone Investment Management 
Company, Inc. 801-5924 

Mel H. Ligums Investment Adviser 
801-5105 

John Joseph Maloney 801-5172 

The Market Monitor 801-6425 

Merit Management, Inc. 801-5536 

Milo Associates 801-3778 

Pendulum Investment Management 
Corporation 801-5033 

Professional Services, Inc. 801-6030 

John Robert Risdall 801-7509 

Theodore John Robertson, Jr. 801-6631 

Stock Informer 801-4920 

Stock Market Index, Inc. 801-3122 

Trust Management Assoc. 801-7959 

Urban Equities Management 
Corporation 801-7960 

Vector Management Co., Inc. 801-5925 

Wagner Management of Boston, Inc. 
801-7283 

Joel Wolfson 801-2578 

Economic and Investment Research 
801-7387 

John Owens Investment Counsel 801-908 


Chicago Region 


Advanced Technology Stock Investigator 
801-5538 
American Corporate Fresearch 801-5226 
American Gain Services 801-8081 
Anchor Trading Co. 801-2572 
W. C. Anker Financial Planning 
& Research 801-7882 
B.T.S. Equities, Inc. 801-5558 
Badger Independent Financial 801-4202 
Jerry Lee Bainbridge 801-5027 
Bennett Edwin Moore 801-6365 
Jacob Bernstein 801-6575 
Raymond Steward Bieber & 
Associates 801-2764 
The Brokers Letter 801-4338 
Century Capital 801-6760 
Counsel for Investors 801-5453 
John C. Cross 801-1573 
James Leon Daigle I!!! 801-3018 
Dow Theory Third Phase 801-1972 
Marvin J. Egleston 801-6517 
Robert Francis Ehlers 801-6674 
Larry Bernard Fiedler 801-5928 
C. L. Fuller 801-4315 
Futures Unlimited Investment 
Advisory Service 801-6076 
Labein Howard Gilford 801-5168 
Gray & Company 801-4883 
The Hershey Corp. 801-99 
Inductive Security Analysts 801-3841 
Investment Research Ser. 801-7607 
JHL, Inc. 801-5990 
William Kazel 801-5344 
Roger A. Kennedy 801-3582 
Joseph F. Kobus Jr. 801-4917 
Herbert Kari Kubach 801-7565 
Godfrey H. Kurtz & Assoc. 801-5106 
George C. Lane 801-2823 


Orville B. Lefko Financial 
Consultant 801-3558 
Little Rosco Trends 801-4595 
Edwin Mallinson 801-5843 
Market Maker News 801-6526 
Market Timing & Direction 
Forecasting Service 801-6286 
Martin Trigona Real Estate & 
Investments 801-5201 
J. L. Mead & Co., Inc. 801-7253 
Mercury Investors Management 
Company 801-6201 
Merl Miller Investment Ser. 801-4154 
Robert James Miller 801-4928 
Carol B. Moore 801-7473 
Forrest Murphy 801-4952 
Mutrusco Management Corp. 801-4671 
The National Investment Management 
Company 801-5030 
National Investment Service, 
inc. 801-6687 
Frederick Joseph Noelke 801-5338 
Steven Phillips 801-6374 
Charles Virgil Prevratil 801-5437 
Prophet Index 801-7137 
Reuben A. Reeder 801-2094 
Raymond Roffi 801-6554 
Rothschild Securities Corp. 801-7395 
Sama Securities Investment 801-4016 
Leon Schochet & Assoc. Ltd. 801-7730 
Stephen Allan Scott 801-6836 
Selected Growth Investment 
Services 801-4892 
Donald Steinbacher 801-5663 
Karl Michael Syring 801-6787 
Technical Timing 801-5932 
Tek Way 801-5271 
Albert William Thomas 801-3759 
University Stock Market Ser. 801-6476 


Denver Region 


Blast Market Service 801-6721 

Bull & the Bear 801-6170 

Finanswer America, Inc. 801-6936 

Investment Analysis Control 
Associated 801-7120 

Investment Research Corp. 801-6431 

David Kimbell Jones 801-5744 

Jesse Levin 801-4331 

R. J. Modern Registered Investment 
Adviser 801-6590 

Prairie Agencies, Inc. 801-7112 

Warrens Small Stock Selector 801-4237 

Paul F. White 801-5076 


Fort Worth Region 


Aids of Texas, Inc. 801-7585 

William Davis Cortland 801-5476 

Institute of Absolute Strength 801-6901 

International Economic & Market 
Research Corp. 801-3468 

Kyner Investment Advisory Co. 
801-4531 

Prairie States Investment Corp., Inc. 
801-5396 


Los Angeles Region 

Aggressive Stock Management 
Investment Adviser 801-6596 

Aloha Newport, Inc. 801-5977 
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Arizona Securities Research 
Association 801-6399 
Herman Aurich 801-6307 
Baskerville Robby, Inc. 801-4367 
William Neal Bryant 801-4109 
Buttonwood Securities, Inc. 801-6663 
Capital Investment Co. 801-5162 
Century Associates 801-6215 
Citron Engineering Investment 
Counsel 801-4244 
Clark Index 801-2925 
Command Group, !nc. 801-6191 
Computer Research Bureau 801-4378 
Davis Skaggs & Co. 801-249 
Walter Joseph Deptula Jr. 801-4074 
Daniel Patrick Donelly 801-5133 
Dow Theory Letters, Inc. 801-3058 
Dynamic Securities, inc. 801-5085 
Ed Ellinger 801-1688 
ERA Financial Services 801-3842 
Culbert W. Faries 801-2397 
Financial Forecasts 801-7422 
Financial Opportunities, Inc. 801-6427 
Financial Planning Management Co. 801-4164 
Freben, Inc. 801-2635 
Goss Rehart & Co., Inc. 801-5526 
Jeffrey Mark Heliman 801-7677 
Hull Securities 801-5865 
Impact 801-5532 
Innovative Enterprises, Inc. 801-5584 
Intravest Management Corp. 801-6059 
Investigation Services for Investors 
801-3507 
Investment Advisory Assoc. 801-5973 
Investment Research of Calif. 801-3831 
Neal Irvine 801-4365 
Edwin Paul Jaffarian 801-6134 
D. K. Kelly & Co., Inc. 801-2779 
Key Common Stocks Super Trading 
Situations 801-6745 
Koers Kalves Corp. 801-3263 
William Lande 801-5024 
The Leverage Adviser 801-4301 
Leverage Theory Advisory 801-4455 
Lincoln Management Corp. 801-6475 
Norman Thomas Lynch 801-7678 
Market Dynamics Research 801-3765 
Market Logic 801-3222 
Dean Wilkerson Marks 801-7159 
Martin Investment Service 801-4585 
McBurney Management Company 801-6953 
Ralph Joseph McGill Jr. 801-6197 
Medi Fund Financial Corp. 801-7802 
Meyerson & Co. 801-215 
Edward Karl Miller 801-5262 
Eugene M. Miller 801-4926 
Mitchum Jones & Templeton, Inc. 801-2943 
Edwin J. Montgomery Sr. 801-2531 
Francis S. Montgomery |! 801-5260 
Murray Kreisman 801-5732 
New Venture Reports 801-4544 
Richard Ney & Assoc., Inc. 801-2732 
Robert Northey 801-4058 
Ohrn Investment Service 801-3451 
Don E. Parmiter 801-7953 
Pellar Investment Letter, Inc. 801-4954 
Claude E. Peterson Investment 
Adviser 801-4811 
Roy Richard Platt 801-5827 
Elliot D. Pollack & Co. 801-5860 
Power Stocks Forcast 801-5409 
Primary Trend 801-4127 
Professional Investment Co. 801-4539 
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Putnam & Company 801-6391 
Rampco 801-3048 
Rand Securities Research Corp. 801-5052 
Max Raymon 801-3473 
Ross Research Report 801-4612 
Rutner Jackson & Gray, Inc. 801-5429 
Schwabacher & Co. 801-623 
Herman A. Schwartz 801-2201 
Selectrend Research, Inc. 801-5422 
Joseph W. Shimonek 801-516 
Skilled Market Forecasters of 
America, Inc. 801-3920 
Standard Value Analysis 801-4574 
Richard Francis Steiner 801-5369 
Stock Market Systems, Inc. 801-5366 
Stock Market Trends Chartwise 801-7270 
Stock Panoramics & Stock & Grain 
Panoramics 801-3472 
V. Thomas Sullivan & Assoc. 801-8004 
Synergetic Sciences, Inc. 801-6764 
Top Secret 801-6279 
Walkers Manual, Inc. 801-991 
Victor Isadore Weingarten 801-6175 
Glenn A. Wilt, Jr. 801-2573 
John Edward Wright 801-6542 
SFC Financial Advisory & Management 
Company 801-6418 
Carr Young Assoc. 801-2392 


New York Region 


Alexander Morley 801-7425 
American Capital Development Corp. 
801-5416 
Frederick A. Baer & Co. 801-2603 
Balotin Allen Fund 801-2743 
Baron Philip, Inc. 801-6262 
Robert Gerald Beaumont 801-5686 
William F. Benson 801-7243 
William Berenger Investment 
Adviser 801-4994 
Berkley Dean & Co., Inc. 801-4342 
Robert Bermack 801-4155 
David A. Bernard 801-6497 
Jesse Blaustein 801-4346 
Business Success Enterprises 801-5517 
Chartscope 801-5203 
The Chess Co. 801-7616 
Paul H. Cody 801-6620 
Common Sense Investment 
Counselling 801-5055 
Computer Financial Planning 801-6275 
Clauberg Advisory Service 801-3864 
Computing Horizons 801-6185 
Convertible Investment Services 801-7903 
Coss Reports 801-7979 
Dwight B. Cowan 801-7143 
H. L. Darcy & Co. 801-3994 
Thomas Roy David 801-7559 
Delafield & Delafield 801-106 
Deutschmann & Co. 801-6083 
Diamond 801-5318 
Diaz Anderson Reports 801-6963 
Michael William Donofrio 801-6991 
EBS Management Consultants 801-3408 
Robert Louis Edgell 801-5108 
lsidose Eichler 801-3635 
Electronic Investment Adviser 801-6352 
Elliott Advisory Service 801-2738 
Burton Paul Fabricand 801-5850 
John R. Federmack Investment 
Adviser 801-7401 
Joseph Feit 801-5828 


Financial Forecasting 801-7593 
The Financial 5000 801-5031 
William Edward Flynn 801-2765 
Allan Foxx 801-7361 
Jerry Jay Franz 801-5955 
Fund Advisory, Inc. 801-7199 
Fund Distributors, Inc. 801-6114 
Funds for People, Inc. 801-4079 
Martin J. Gale 801-5128 
Joseph H. Garahan 801-4692 
John Burns Gilbert 801-1251 
GKS Associates, Inc. 801-6748 
Glore Forgan William R. 
Staats Inc. 801-3866 
Robert B. Goodman 801-2498 
Gordonian Printing Co., Inc. 801-2602 
John William Graci 801-4792 
Gregory & Sons 801-5725 
Morris S. Gruber 801-4981 
Donald M. Halsted & Co., Inc. 801-189 
The Harrington OTC Report 801-5632 
Hart Investors Management, Inc. 
801-6143 
Havenfield Corp. 801-4687 
Arthur M. Heith 801-5998 
Peter Joseph Henderson 801-5444 
Solomon Henner 801-1339 
High Rollers, Inc. 801-4438 
Hunter Management Int'l. 801-6670 
Investment Advisory Service 801-5537 
Investors Forecasting News 
Service 801-5803 
Investors Industrial Corp. 801-5589 
Joseph Lemual Johnson 801-7252 
Johnsons Charts, Inc. 801-1875 
Maureen A. Kempton 801-4389 
Albert Vincent Klizas 801-7351 
Nicholas Koopalethes 801-7164 
Jack J. Kornreich 801-6015 
Emil Kummer 801-4350 
The Lenz Letter 801-4483 
MK Investors, Inc. 801-7594 
Albert Mandell 801-6736 
Albert Markowitz 801-5438 
Martin Jay Schwimmer 801-5835 
Mates Financial Services 801-4964 
Terence McCarthy 801-472 
McCormick McCormick 801-5257 
Donald Bruce McShane 801-6741 
Robert C. Meek, Inc. 801-3743 
Milo Barton & Co. 801-7363 
Mitchell Hutchins, Inc. 801-2718 
Moltrics, Inc. 801-2678 
Morgan Rogers & Roberts, Inc. 801-752 
John Vincent Mullins 801-5723 
Munher Market Letter 801-7017 
Jessie R. Muni, Inc. 801-1824 
NR Investors Assoc. 801-4736 
Leonard W. Nadel 801-6612 
New Direction Investment 801-7384 
Orvis Bros. & Co. 801-2936 
Personal Investment Advisory 
Service 801-6043 
Portfolio Opinions, Inc. 801-3704 
Benjamin Lovell Prime 801-6367 
Quantigraphics, Inc. 801-6812 
Quodar Financial Co. 801-6295 
Rajahs Stock Advisory 801-4106 
The Readiness Index 801-7013 
Robert Reinhart, Jr. 801-3060 
Research In Investment Management 
Corp., Inc. 801-6244 
Research in Securities, Inc. 801-6243 
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Researching Growth Equities 801-5495 
Roberts Technical Trading Reports, 
Inc. 801-6571 
Gertrude Hannah Rosenthal 801-5570 
Rotan Harbor Management, Inc. 801-6982 
Samson Science Corp. 801-3208 
Lawrence Jay Schall 801-4975 
A. J. Schnurman & Co. 801-5510 
Victor Schwebel 801-5555 
Seasonal Fairmont, Inc. 801-6803 
Securities Investors Advisory 
Service 801-5806 
Security Owners Advisory Bureau, 
Inc. 801-1142 
Sophisticated Money Newsletter 801-4773 
Special Situations Service 801-3970 
Springbrook Associates, Inc. 801-6119 
Benjamin Stallman 801-4966 
Stock Market Sophisticate 801-4243 
Stollmans Techno Monetary Pulse 801-6782 
Studley Realty & Equity Corp. 801-5270 
Ralph Tager 801-2217 
The Technical Trader 801-4906 
George Teichner 801-5141 
Paul Terowsky 801-5279 
Thomasian Carpets, Inc. 801-4608 
Ticker Publishing Co., Inc. 801-1141 
Trendscope Investment Advisory 
Service 801-4332 
Trendscope Investors Corp. 801-4419 
Michael Trokel 801-6729 
Tudor Investors Management .& Research 
Co. 801-3076 
Uslife Mutual Funds Management Corp 
801-8137 
Wall Stock Consultants 801-6136 
Wall Street Investors Service 801-4369 
David Shibe Wallfesh 801-7417 
Samuel Weiss & Co., Inc. 801-6605 
Winston Carlyle Ltd. 801-6171 
WVC Asset Management Corp. 801-6376 
Albert D. Young 801-4672 
Robert Herman Zeunert 801-6080 
Zuckerman Smith & Co. 801-497 


Seattle Region 


Analytical Investment Decision 
Systems, Inc. 801-7397 
May & Co., Inc. 801-5927 
RMC Management Inc. 801-6424 
Securities Laboratory 801-3230 
Sullivan Management Assoc., Inc. 801-4814 
Wilfred William Theis 801-5514 


Washington, D.C. 


Academic Investor, Inc. 801-5010 

Russ Antonilie 801-5204 

Bretwalda Corp. 801-2610 

Capital Gains Investment Ser. 801-4843 

Capital Investment Services 801-5000 

Crosson Service 801-5931 

Davidge & Co. 801-709 

Dehaven & Townsend Crouter & 
Bodine 801-1324 

Diamond Financial Management Co. 
801-6293 

G. W. Espenshade 801-4214 

Equity Advisory Services 801-3821 

Frederick Kar! Fidler 801-7977 

Financial Spectrum 801-5442 

First Exchange Management Corp. 
801-8161 

The Fortune Advisor 801-5255 

Leo Herbert Freiburger 801-6324 

W. Presstman Fusselbaugh & 
Associates, Inc. 801-4481 

Daniel George Gerhart 801-1864 

Richard Walter German 801-7200 

David R. Gerson 801-4989 

Hillmead Investment Corp. 801-4222 

Income Planning Corp. 801-4306 

Institute of Investment Information 
801-5496 

Investment Reports 801-6258 

Fred Louis Janssen 801-5311 

Gilbert Charles Jones 801-3350 

Nathan Karasik 801-4742 





LITIGATION 


Joseph E. Keating & Co. 801-6047 

Francis P. McVay 801-4721 

Myer Mersky 801-6238 

Mews 801-6753 

New Issues Digest 801-5245 

The Newli Adviser 801-4470 

Robert Scott Noone 801-4825 

William Joseph Osborne 801-7078 

Penn Investment Research Co. 801-7486 

Personal Money Management Inc 
801-6779 

Robert Rutherford Jr. 801-8190 

Security Analysis, Inc. 801-4618 

Andrew Serrell 801-5146 

Jerome Shuman Enterprises 801-4633 

Barry Lazar Sperling 801-5897 

Stevens Investment Advisory 
Service 801-3246 

United Venture 801-5918 

Vantage 801-7100 

The Victoria Letter 801-5643 

Wize Owl Investment Services 
801-4094 


H. J. Wolf & Assoc., In 1-6200 

Zajac & Co. 801-4999 

Foreign 

Anef Baitic Borsenberating Veilag 
Und 801-3696 

Harry Browne 801-7058 

C.B. Investment Adv. Ser. 801-4929 

Canadian Investor 801-2767 


Anthony Day 801-5896 

Dinpam Publications Ltd. 801-3575 

John Andrew Eckstein 801-4781 

Fraser Research Ltd. 801-2520 

Dr. Peter Harsany 801-4533 

Int'l. Harry Schultz 801-5308 

Investment Advisors 801-2090 

Vincent J. Kirby Bus. & Adv. Ser. 
801-4101 

Kleinwort Benson Ltd. 801-8313 

Market Leadership Analyst 801-3198 

Mission Advisory Ser. 801-4932 

Victor M. Rubio 801-4042 

Harry Donald Schultz 801-3234 

Craige McComb Snader, Jr. 801-3559 

Stock Market News & Comment 
Ltd. 801-1208 


The Complaint describes the securities as investment contracts 





Litigation Release No. 5791/March 19, 1973 


William R. Schief, Administrator of the Washington Regional 
Office of the Securities and Exchange Commission, announced 


and instruments commonly known as securities in the form of 


Scotch whiskey warehouse receipts. According to the Complaint, 


the defendants, among other things, promised investors an annual 


return of about 20 to 25 per cent of the investment after 3 to 4 
years and stated that the investment was safe. The Complaint also 
states that the defendants placed advertisements in newspapers 


for sale. 


that a Complaint has been filed on March 16, 1973 in the United 
States District Court in Alexandria, Virginia, seeking to enjoin 
Haffenden-Rimar International, Inc., Rimar Scotch Whisky Trad- 


ing Co., both of Alexandria, Va.; Rimar Corporation, Carlos J. 


Ricketson, both of Washington, D.C.; Richard W. Parrott, Stanley 


G. Price, both of Alexandria, Va. and Frank T. Henshaw of 
Hampton, Va. from violating the registration and anti-fraud provi- 
sions of the Securities Act of 1933 and certain of the anti-fraud 
provisions of the Securities Exchange Act of 1934 in connection 
with the offer and sale of certain securities. The Complaint also 
alleges the failure of the 3 companies to register as broker-dealers 
with the Commission in accordance with Section 15(b) of the 


Securities Exchange Act. 


throughout the nation offering Scotch whiskey warehouse receipts 


Litigation Release No. 5792/March 19, 1973 


Donald J. Stocking, Administrator of the Denver Regional Office 
of the Securities and Exchange Commission, announced that on 
March 14, 1973, the defendants, The Charter Corporation, a 
Colorado corporation, Adrian F. Doyle, Robert C. Holler, Michael 
H. Smiley, Douglas A. DeChant and Intercontinental Equities, Inc., 
a Colorado corporation, without admitting or denying the allega- 
tions in the plaintiff's Complaint, consented to the entry of an 


Order by the Honorable Hatfield Chilson, United States District 
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Judge, District of Colorado, which ordered the defendants, pend- 
ing the final determination of the action, not to violate the regis- 
tration provisions of the Securities Act of 1933, as amended, the 
anti-fraud provisions of the Securities Act of 1933, as amended, 
and certain of the anti-fraud provisions of the Securities Exchange 
Act of 1934, as amended, in the offer for sale, sale or purchase of 
limited partnership interests of Ptarmigan | Investment Company, 
Ptarmigan I! Investment Company and Chimney Ranch Investment 
Company and the common stock of Charter Corporation or any 
other security of any of these issuers. 


In addition, the Order permits the defendants to continue to col- 
lect monies on the promissory notes of investors in Ptarmigan | 
Investment Company and Ptarmigan I! Investment Company 
limited partnerships, provided all monies so collected are used 
only to pay to the mortgagee payments on presently existing 
debts secured by properties presently cwned by Ptarmigan | In- 
vestment Company and Ptarmigan I! Investment Company, in 
which the investors have an interest 


The Order further provides that any breach of the terms of the 
Order by the defendants may be found by the Court, upon a 
proper showing and three days’ notice to the defendants, to be 
in contempt of the Order and punished accordingly 


For further information see Litigation Release No. 5721. 


Litigation Release No. 5793/March 19, 1973 


William D. Moran, Acting Administrator of the New York Re- 
gional Office, announced that on March 13, 1973, the federal 
court in Manhattan issued a final Judgment of Permanent Injunc- 
tion enjoining Morgan, Kennedy & Co., Inc. from violating and 
Irwin Rudnet and Gerald Rudnet from aiding and abetting viola- 
tions of the net capital, extension of credit, bookkeeping, finan- 
cial reporting and supplemental reporting provisions of the Secu 
rities Exchange Act of 1934. Upon the application of the Secu 
rities Investor Protection Corporation (‘‘SIPC’’), the Court also on 
March 13th appointed Eugene L. Bondy, Jr., of the law firm of 
Royall, Koege! & Wells, 200 Park Avenue, New York, New York 
as trustee to liquidate Morgan Kennedy. The defendants consented 
to the Judgment and Order without admitting or denying any of 
the substantive allegations contained in the Commission’s Com- 
plaint or SIPC’s Application 


For further information see Litigation Release No. 5788. 


Litigation Release No. 5794/March 19, 1973 


Donald J. Stocking, Administrator of the Denver Regionai Office 
of the Securities and Exchange Commission, today announced 
that on March 12, 1973, Honorable William Copple, United States 
District Judge for the District of Arizona, entered an Order of 
Summary Judgment of Permanent injunction Against Defendants 
George Mariscal and Louis Poulos enjoining those defendants 
from violating the registration provisions of the Securities Act of 
1933, as amended, in connection with the offer for sale and sale 
of the securities of Sovereign Industries, Inc. or any other 
securities. 


Defendant George Mariscal is a resident of Phoenix, Arizona, and 
an attorney at law. Defendant Louis Poulos is a resident of 
Phoenix, Arizona. 


For further details see Litigation Release Nos. 5479, 4634 and 
5678. 
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Litigation Release No. 5795/March 19, 1973 


Ralph F. Keil, United States Attorney at Wilmington, Delaware, 
and John |. Mayer and William R. Schief, Administrators of the 
Chicago and Washington Regional Offices of the Securities and 
Exchange Commission, respectively, jointly announced that on 
March 14, 1973, Judge James L. Latchum, of the federal District 
Court at Wilmington, imposed sentence on Jay P. Green, Sr., in- 
dividualiy and doing business as Sovereign Grace Publishers, and 
on Religious Book Discount House, Inc., of which Green is presi- 
dent, for criminal contempt. The defendants, residents of Grand 
Rapids, Michigan, had on November 29, 1972 entered pleas of 
“nolo contendere” to a charge that they had wilfully disobeyed a 
permanent injunction previously entered by that court prohibiting 
further violations of the registration provisions of the Securities 
Act of 1933, in connection with the offer and sale of various 
securities 


Judge Latchum imposed a fine of $2,500 on Religious Book Dis- 
count House, Inc., and placed Jay P. Green, Sr. on probation for 
a period of three (3) years. Judge Latchum also ordered, as a 
condition of probation, that Green cooperate and assist as fully 
as possible in working out a plan of arrangement, or otherwise 
assisting in straightening out the affairs of the several Green- 
controlled concerns currently involved in Chapter XI! bankruptcy 
proceedings in Grand Rapids, Michigan. 


The case was prosecuted on behalf of the government by Richard 
Levin, Assistant U.S. Attorney at Wilmington, and Mark A. Loush 
and John R. Kiefner, Jr., attorneys at the Detroit Branch Office 
and Washington Regional Office of the Commission, respectively 
The Michigan Corporation and Securities Bureau also assisted in 
the investigation leading to the criminal contempt action. 


For further details in this and a related matter, see Litigation 
Release Nos. 5659, 5622, 5609 and 5603. 


Litigation Release No. 5796/March 19, 1973 


William D. Moran, Acting Regional Administrator of the New 
York Regional Office of the Securities and Exchange Commission 
announced today that on March 13, 1973 the Commission filed 
a Complaint in the United States District Court for the Southern 
District of New York seeking to enjoin P & H Associates (’P & H") 
5 Hanover Square, New York, New York, and its general partners 
Thomas Emil Herman (‘‘Herman’’) Bronx, New York and Ronald 
Charles Pilatsky (‘‘Pilatsky’’) Staten Island, New York, from 
further violations of Section 15(c)(3) of the Securities Exchange 
Act of 1934 and Rules 15c3-1 (‘‘Net Capital Provisions’), and 
15c3-3 (‘Customer Segregation Provisions’’), promulgated there- 
under 


On that same day the Honorable Thomas Griesa, Judge of the 
United States District Court for the Southern District of New 
York, signed an order permanently enjoining P & H, Herman and 
Pilatsky from further violations of the net capital and customer 
segregation provisions of the Securities Exchange Act of 1934 
The defendants consented to the injunction without admitting or 
denying the allegations of the Complaint. 


The Securities Investor Protection Corporation (‘“SIPC’’), on 
March 13, 1973 filed an application for the appointment of a 
trustee pursuant to the SIPC Act of 1970 to liquidate P & H. 
Judge Griesa set down the matter for determination after a hear- 
ing to be held at 9:00 a.m. on March 19, 1973. Judge Griesa 
denied SIPC’s request for a temporary receiver pending this de- 
termination and entered a freeze order on the assets of P & H 
until such determination. 


The investigation leading to the filing of the Commission's Com- 
plaint was conducted by the joint NASD-SEC Task Force in 
New York City. 
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Litigation Release No. 5797/March 19, 1973 


William D. Moran, Acting Regional Administrator of the New 
York Regional Office announced that on March 7, 1973 Judge 
Whitman Knapp of the United States District Court for the 
Southern District of New York entered a final judgment of per- 
manent injunction against Provident Securities, Inc., a broker- 
dealer of New York City, and Pericles Constantinou of New York 
City, enjoining them from further violations of Sections 10(b), 
15(c)(3) and 17(a) of the Securities Exchange Act of 1934 and 
Rules 10b-5 (anti-fraud), 15c3-1 (net capital), 17a-3 (bookkeep- 
ing) and 17a-11 (supplemental financial reporting requirements) 
thereunder. 


On February 2, 1973 Judge Knapp signed an order appointing 
Charles Seligson, Esq., 767 Fifth Avenue, New York, as trustee 
for the business of Provident. The Order was signed in response 
to an application by the Securities Investor Protection Corpora- 
tion (“SIPC’’) that the customers of Provident were in need of 
the protection of the Securities Investor Protection Act of 1970 


For further information concerning the commencement of the 
act, see Litigation Release No. 5746. 


Litigation Release No. 5798/March 20, 1973 


Robert F. Watson, Administrator of the Fort Worth Regional 
Office of the Securities and Exchange Commission today an- 
nounced that Federal District Judge Wesley E. Brown, Wichita, 
Kansas on March 16, 1973 entered an order against Clinton Oil 
Company permanently enjoining it from future violations of 
several provisions of the federal securities laws and requiring it to 
amend annual reports filed with the Commission for the years 
1967, 1968, 1969 and 1970 to correct discrepancies. The com- 
pany consented to the order without admitting or denying the 
allegations in the Commission's complaint 


Judge Brown also designated five new directors and a new presi- 
dent and chief executive officer for the company. Designated as 
president, chief executive officer and a director was Henry L 
Waszkowski, Jr. of Houston, Texas. Designated as directors were 
Paul H. Woods and Clinton Engstrand, both of Wichita, Charles 
F. Bedford of Fort Worth, Texas, and John J. Smith of Jackson, 
Michigan. 


The new directors and new president and chief executive officer 
were designated by Judge Brown pursuant to an order entered by 
the Court March 16, 1973 based upon a Memorandum of Terms 
of Settlement between the staff of the Commission and Clinton 
Oil Company and its executive committee consisting of William 
H. Avery, Realto P. Clinton, Lyndon Gamelson, William E. Lusk 
and Lloyd W. Parrish which was filed with the court March 9, 
1973. The settlement provided that all members of the Clinton 
Oil Company executive committee would resign as officers and 
directors of the company, and that all but two of the present 
board of directors would resign as soon as a new board could be 
designated. 


The new president and chief executive officer and new board of 
directors will take over management of the company following 
a meeting of the present board of directors to be held prior to 
March 30, 1973. 


In addition, Judge Brown appointed attorneys William Robinson 
and Ellis Bever, both of Wichita, as special counsel! to Clinton 

Oil Company for a period of six months to supervise an investi- 
gation of (1) monies paid or loaned by Clinton Oil Company to 
officers and directors over the past seven years, and (2) credit ex- 
tended by Clinton Oil Company in connection with the sale of 
participating interests in oil and gas programs or in the sale of 


Clinton Oil Company and Real Petroleum Company stock over 
the last seven years. 


On March 16, 1973, Judge Brown also entered orders of perma 
nent injunction prohibiting further violations of the federal secu- 
rities laws against Mrs. Betty Fornshell, Goddard, Kansas and 
Louis H. Myrick, Wichita, Kansas, both of whom consented to 
the injunctions without admitting or denying the allegations in 
the Commission's complaint. 


In its complaint filed January 15, 1973 the Commission charged 
Clinton Oil Company, Fornshell and Myrick with violations of 
the following provisions: Clinton Oil Company—anti-fraud; secu- 
rities registration; false filings of registration statements, proxy 
statements and periodic filings; unregistered broker-dealer; unlaw- 
ful extension of credit. Fornshell—anti-fraud; false filings of peri- 
odic reports. Myrick—anti-fraud; unlawful extension of credit 


For further information see Litigation Release Nos. 5693 and 
5715 


Litigation Release No. 5799/March 20, 1973 


The Securities and Exchange Commission 


nounced that on March 15, 1973, Judge Aubrey E. Robinson of 
the United States District Court for the District of Columbia 
entered a final judgment permanently « ning Darvin R. Watson, 
Houston, Texas, while Mr. Watson an officer or Director of 
Tran-Aire Systems, Incorporated Tran-Aire douston, Texas, 
or has the power to direct or cause the f } by Tran-Aire with 
the Commission of periodic and current reports under the Secu 
rities Exchange Act of 1934 ("Exchange Act’), from failing to 


cause Tran-Aire to file such current and periodic reports required 
to be filed by Tran-Aire and from aiding and abetting violations 
by Tran-Aire of Section 13(a) of the Exchange Act and the rules 
and regulations thereunder. The court order was entered by 
consent 


Judge Robinson had previously entered final judgment upon con 
sent enjoining Tran-Aire from failing to file current and periodic 
reports pursuant to Section 13(a) of the Exchange Act 


For further information, see Litigation Release Nos. 5634 and 
5754 


Litigation Release No. 5800/March 20, 1973 


Jack H. Bookey, Acting Administrator of the Seattle Regional 
Office of the Securities and Exchange Commission today an 
nounced that on March 16, 1973 the Honorable William N. Good- 
win, Judge for the Eastern District of Washington, signed a Decree 
of Permanent Injunction by Default against Walla Walla Business 
College, Inc., Roger Corn and Raymond L. Whittle, both of Walla 
Walla, Washington, permanently enjoining them from violating the 
registration and anti-fraud provisions of the Securities Act of 
1933 in the offer and sale of the common stock and debentures 
of Walla Walla Business College, Inc., or any other security 


The Court on July 13, 1972 entered a Decree of Preliminary In 
junction against the above defendants and Dean Corn and Norman 
Fronk. A Default Judgment had previously been entered against 
Dean Corn, former President of Walla Wa Business College. A 
Consent Decree against Norman Fronk of Great Falls, Montana 
was also signed by Judge Goodwin on March 16, 1973 


The Default Decree was based primarily on the Court's findings 
at the hearing on the preliminary injunction The defendants en 
gaged in the sale of unregistered stock and debentures of Walla 
Walla Business College and other securities including limited part- 
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nership interests in Crown Properties — Special, of Pendieton, 
Oregon. The Court found that defendants induced investors to 
purchase securities of the College by means of material misrep- 
resentations and omissions to state material facts including: the 
suitability of an investment in Walla Walla Business College; the 
expected return on the investment; the future market value of 
the stock; the availability of federal funds to the College; the in- 
vestment of the officers; the College’s receipt of authorization 
from H.E.W. to make loans under the Federally Insured Student 
Loan Program; and the use of proceeds from the sale of de- 
bentures. 


Litigation Release No. 5801/March 21, 1973 


SECURITIES EXCHANGE ACT OF 1934 
Rel. No. 10051/March 21, 1973 


The Securities and Exchange Commission ordered, pursuant to 
Section 15(c)(5) of the Securities Exchange Act of 1934, the 
temporary suspension of over-the-counter trading in the securities 
of Charnita Incorporated (‘‘Charnita’’), Fairfield, Pennsylvania, 

for one ten-day period commencing at 10:30 a.m. (EST) on March 
21, 1973, and continuing through March 30, 1973. 


The Commission also announced the filing of a complaint in the 
United States District Court for the District of Columbia on 
March 21, 1973, seeking a court order directing Charnita to com- 
ply with the reporting provisions of the Securities Exchange Act 
of 1934. 


The Commission ordered the suspension of trading because of the 
lack of adequate and accurate public information concerning Char- 
nita which, according to the Commission's complaint, has failed 
to file its annual report on Form 10-K for its fiscal year ended 
September 30, 1972, and its quarterly report on Form 10-Q for 
its fiscal quarter ended December 29, 1972. 


The Commission cautions broker-dealers, shareholders and pro- 
spective purchasers that, in any trading of Charnita securities 
after the trading ban expires, they should consider carefully the 
foregoing information along with all other currently available in- 
formation and any information subsequently issued by the com- 
pany. 


Furthermore, brokers and dealers should be alert to the fact that 
pursuant to Rule 15c2-11 under the Exchange Act, no quotation 
may be entered, trades consummated or orders solicited unless 
and until they have strictly complied with all of the provisions 
of said rule. If any broker or dealer has any questions as to 
whether or not he has complied with said rule, he should not 
enter any quotation or engage in any transaction, but immediate- 
ly contact the staff of the Securities and Exchange Commission, 
Division of Enforcement, in Washington, D.C. If any broker or 
dealer is uncertain as to what is required by Rule 15c2-11, he 
should refrain from entering quotations or engaging in other 
activity relating to the securities in question until such time as 
he has familiarized himself with said rule and is certain that all 
of its provisions have been met. If any broker or dealer enters 
any quotation or engages in any transaction which is in violation 
of said rule the Commission will consider the need for prompt 
enforcement action. 


Litigation Release No. 5802/March 22, 1973 


Robert F. Watson, Administrator of the Fort Worth Regional 

Office, announced today the filing of a complaint on March 21, 
1973 in federal court in Dallas, Texas charging Continental Com- 
modities Corporation and Charles L. Long, of Dallas, Texas, and 
Continental Commodities Trading Company, a partnership doing 
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business in Dallas and Los Angeles, California, with violations of 
the securities registration and anti-fraud provisions of the Secu- 
rities Act of 1933 and the Securities Exchange Act of 1934 in 
connection with the sale of investment contracts, evidences of in- 
debtedness and instruments commonly known as securities con- 
sisting of promissory notes and instruments purporting to be op- 
tions on commodity futures contracts which in substance obli- 
gated defendants upon certain contingencies to make payments 
to the purchasers of these securities in excess of the amounts in- 
vested with the defendants. 


The complaint seeks a temporary restraining order, preliminary 
injunction and permanent injunction, as well as the appointment 
of a temporary and permanent receiver based upon the alleged 
failure of the defendants to make the payments promised in the 
instruments described above. 


On the same day Judge Robert M. Hill entered a temporary re- 
straining order and an order appointing a temporary receiver as 
prayed for in the complaint, and set the motion for preliminary 
injunction for hearing on March 30, 1973 at 1:00 p.m. in the 
United States Courthouse in Dallas. 


Litigation Release No. 5803/March 22, 1973 


Gerald E. Boltz, Administrator of the Los Angeles office of the 
Securities and Exchange Commission, announced that Judge 
Walter E. Craig of the U.S. District Court in Phoenix, Arizona, 
entered judgments on the dates and against defendants in SEC v. 
Progressive Investment Corp., et al., as follows: 


1. On February 27, 1973 a Final Judgment by consent, neith- 
er admitting nor denying the allegations, permanently enjoining 
Progressive Investment Corporation, P.1.C. Research and Develop- 
ment Corporation, Al Sprenger and Roger Sherer (corporations 
and residents, respectively, of Phoenix, Arizona) from violations 
of the registration and anti-fraud provisions of the Securities Act 
of 1933 and the anti-fraud provisions of the Securities Exchange 
Act of 1934, all in connection with the securities of Progressive 
Investment Corporation, P.1.C. Research and Development Corp- 
oration, Mericle Oil Company, Diversitron, Advance Resources, 
Inc., Educational Career Systems, Inc., Texas Equitfes and Finan- 
cial, Data Scope Financial, Data Tech of America, Inc., United 
Greenwater Copper Company, Inc., Oceanography, Inc., Star 
Development Corporation, Kona Hai Corporation, El Gran Motors 
Corporation or any other securities. 


2. On February 27, 1973 a Final Judgment by consent, neither 
admitting nor denying the allegations, permanently enjoining Mer- 
icle Oil Company, Diverstron, Texas Equities and Financial, Data 
Scope Financial and Kona Hai Corporation (all Arizona corpora- 
tions) from violations of the registration provisions of the Secu- 
rities Act of 1933 in connection with the offer and sale of the 
securities of each of those companies, respectively, or any other 
securities. 


3. On December 13, 1972 a Final Judgment by consent, neither 
admitting nor denying the allegations, permanently enjoining 
Charles Layton (resident of Phoenix, Arizona) from violations of 
the registration and anti-fraud provisions of the Securities Act of 
1933 and the anti-fraud provisions of the Securities Exchange Act 
of 1934 in connection with the same and several securities as 
specified in paragraph 1 above, or any other securities. 


4. On December 13, 1972 an Order dismissing the Commis- 
sion’s injunctive action (alleging violation of the registration pro- 
visions of the Securities Act of 1933), without prejudice, as to 
Star Development Corporation (an Arizona corporation located 
in Phoenix). Further, the Order of the Court orders Star Develop- 
ment Corporation not to violate the registration provisions of the 
Securities Act of 1933, in connection with the offer and sale of 
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its stock, or any other securities, all pursuant to a stipulation be- 
tween the Commission and Star Development Corporation. 


5. On November 24, 1972 a Default Judgment permanently 
enjoining Oceanography, Inc. (a California corporation located in 
Los Angeles) from violations of the registration provisions of the 
Securities Act of 1933, in connection with the offer and sale of 
its stock, or any other securities. 


For additional details, see Litigation Release No. 4827. 


Litigation Release No. 5804/March 22, 1973 


Gerald E. Boltz, Administrator of the Los Angeles Regional 

Office of the Securities and Exchange Commission, today an- 
nounced that on March 15, 1973, the Honorable William P. Cop- 
ple, U.S. District Judge in Phoenix, Arizona, signed an order 
against Ben Campo, d/b/a Campo & Co., a registered broker- 
dealer in Phoenix, Arizona, preliminarily enjoining and restrain- 
ing him from violating the net capital and anti-fraud provisions 

of the Securities Exchange Act of 1934. An order issued March 9, 
1973 appointing Ronald Warnicke as Receiver of Ben Campo’s 
assets was continued. 


On March 8, 1973, the Commission filed a complaint in the 
United States District Court for the District of Arizona charging 
the above-named defendant with violations of the net capital and 
anti-fraud provisions of the Securities Exchange Act of 1934; and 
requesting that the Court issue an order enjoining and restraining 
the defendant from violating those provisions and to appoint a 
Receiver of the assets of the defendant. 


Litigation Release No. 5805/March 22, 1973 


John |. Mayer, Administrator, Chicago Regional Office, Securities 
and Exchange Commission, announced that on March 21, 1973, 
the Honorable Philip Neville, Federal Judge in Minneapolis, Min- 
nesota, entered an order permanently enjoining Midland Securi- 
ties Corporation, a securities broker and dealer of Edina, Minne- 
sota, from violating the net capital requirements for brokers and 
dealers in securities as provided in the Securities Exchange Act of 
1934, and from violating requirements under the Exchange Act 
concerning financial reporting to the Commission and to the de- 
fendant’s customers. The order further directed defendant to file 
with the Commission within 10 days certain overdue notices and 


financial reports and to send to its customers within 10 days over- 


due statements and information as to defendant's financial condi- 
tion, as required by the Exchange Act. 


The complaint upon which this injunction is based was filed by 
the Commission on March 9, 1973. 


The defendant consented to the entry of the final judgment of 
permanent injunction without admitting or denying the allega- 
tions in the Commission's complaint. (For further information, 
see Litigation Release No. 5785.) 


Litigation Release No. 5806/March 22, 1973 


Donald J. Stocking, Administrator of the Denver Regional Office 
of the Securities and Exchange Commission, today announced the 
filing of a civil complaint in the Federal District Court in Reno, 
Nevada on March 19, 1973 naming as defendants the following 
ndividuals: James Wallace White of Lake Dallas, Texas, Grant 

F. Lund and Harvey D. McCoy of Ogden, Utah, Harold V. Van- 
trwest of Clearfield, Utah, Dell R. R. Swope of Reno, Nevada, 
and Dale R. Garland of Union City, California, as well as Canusa 


Holdings, Ltd. (Canusa), a Delaware corporation (now called 
Anusound, Ltd.), Academic Development Corporation (Academic), 
a New York corporation (now called Systems One, Inc.), and 
Specialty Equities Corporation (Specialty), a Nevada corporation. 


The complaint seeks a preliminary and a permanent injunction 
against the defendants to enjoin them from future violations of 
the registration and anti-fraud provisions of the Securities Act of 
1933 and the anti-fraud provisions of the Securities Exchange Act 
of 1934 (Exchange Act) in connection with the offer and sale of 
stock of Canusa, Academic and Specialty or any other securities 
The complaint further seeks an injunction against defendants 
White, Lund, McCoy and Specialty from filing false, misleading 
and inadequate registration statements on Form 10 and failing 

to file the required reports under Section 13 of the Exchange Act 


The case was assigned to Judge Bruce R. Thompson 


Litigation Release No. 5807/March 22, 1973 


The Securities and Exchange Commission announced the entry on 
March 21, 1973 of Judgments of Permanent Injunction against 
three of the defendants in SEC v. Biozymes International Limited, 
et al. (USDC, ND Cal., Civil Action No. C72-2217-SW). Judg 
ments of Permanent Injunction were entered in the Northern Dis 
trict of California by order of United States District Judge Spen 
cer Williams with respect to Andrew R. L. McNaughton of Mont 
real, Canada and Tijuana, Mexico; Guido Orlandi of Scottsdale, 
Arizona; and Joseph A. Zicarelli of New Jersey. All of the judg 
ments were entered pursuant to consents by the defendants with 
out admitting or denying the allegations in the Commission’s com- 
plaint. Defendants McNaughton, Orlandi and Zicarelli have been 
enjoined from further violations of the registration provisions of 
the Securities Act of 1933 with respect to transactions in the 
Securities of Biozymes International Limited or any other secu 
rity. In addition, McNaughton and Orlandi have been enjoined 
from violations of the anti-fraud provis 
of 1933 and the Securities Exchange Act 
to transactions in any security 


of the Securities Act 
1934 with respect 


The Commission's action, which was filed on December 4, 1972, 
names seven defendants for violations of the United States secu 
rities laws in the distribution of the common shares of Biozymes 
International Limited, a Canadian corporation which is alleged to 
have acquired certain manufacturing and distribution rights to 
Laetrile, a purported anti-cancer drug. Named in the complaint 
in addition to defendants McNaughton, Orlandi and Zicarell 
were: Biozymes International Limited of Joliet, Quebec, Canada 
The McNaughton Foundation and Irwin Schwartz, a/k/a Steve 
Schwartz, both of Montreal, Canada; and Stephen L. Hoffman 

a New York City attorney. 


The complaint alleges that approximately 230,000 of the common 
shares of Biozymes International Limited were sold to the United 
States investing public for total cash proceeds of approximately 
$900,000 and that false and misleading representations were made 
by defendants Orlandi and McNaughton in connection with these 
sales. Among other things, said defendants are alleged to have 
made false statements with respect to the commercial! promise of 
Laetrile and with respect to the value and anticipated price ap- 
preciation of the shares of Biozymes International Limited. De 
fendants Biozymes International Limited, Orlandi, McNaughton 
The McNaughton Foundation, Schwartz, Zicarelli and Hoffman 
are alleged to have participated in the illegal distribution of the 
shares of Biozymes International. 


See Commission Litigation Release No. 5662 of December 5 
1972. 
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Litigation Release No. 5808/March 23, 1973 


The Securities and Exchange Commission announced that Judge 
William B. Bryant of the United States District Court for the Dis- 
trict of Columbia, in granting the Commission's Motion for Sum- 
mary Judgment on March 21, 1973 has ordered Travel Manage- 
ment Corporation (‘Travel Management’’), Chicago, to file within 
fifteen days its delinquent periodic reports on Forms 10-K and 
10-O required to be filed pursuant to Section 13(a) of the Secu- 
rities Exchange Act of 1934 and the rules and regulations there- 
under, and has permanently enjoined Travel Management from 
violating the provisions of Section 13(a) of the Exchange Act 
and the rules and regulations thereunder. 


The Commission had filed its complaint seeking the relief granted 
on December 6, 1972. For further details see Litigation Release 
No. 5663. 


Litigation Release No. 5809/March 23, 1973 


The Securities and Exchange Commission announced today that 
the Honorable James Gorbey, Judge, United States District Court 
for the Eastern District of Pennsylvania, has entered orders per- 
manently enjoining Irwin M. Rosenthal, David Neifeld and Jay 
Kattelman for violations of various provisions of the federal secu- 
rities laws. 


In the Commission's complaint, Mr. Rosenthal was charged with 
violations of Sections 5(b), 7, 10, and 17(a) of the Securities Act 
of 1933, the registration and anti-fraud provisions, as a result of 
his activities with respect to the filing of the registration statement 
and the offering of securities of the Queen Limited, a venture in- 
volving the Ship Queen Elizabeth. Based upon stipulated findings 
of facts and conclusions of law, the order of the Court permanent- 
ly enjoins Mr. Rosenzhal from violating, or aiding and abetting 
violations of the sections of the federal securities laws charged in 
the Commission's complaint by, among other things, making false 
and misleading statements or omitting to state material facts in 
registration statements or prospectuses filed with the Commission 
with respect to the acquisition of assets of the issuer or its af- 
filiates, or Omitting to state material facts with respect to arrange- 
ments, contracts, agreements or understandings between the issuer 
and its officers, directors, or associates. 


Mr. Neifeld, who was charged with violations of Sections 5(b), 7, 
10, and 17(a) of the Securities Act of 1933 and the rules there- 
under and sections 10(b), 13, 15 and 16 of the Securities Ex- 
change Act of 1934, and the rules thereunder, consented to the 
entry of the order of permanent injunction without admitting or 
denying the allegations contained in the Commission’s complaint. 
The order permanently enjoins Mr. Neifeld from violations of the 
various provisions of the federal securities laws charged in the 
complaint. 


Mr. Kattelman, who was charged with violations of sections 5(b), 
7, 10 and 17(a) of the Securities Act of 1933, consented, without 
admitting or denying the allegations in the Commission’s com- 
plaint, to the entry of an order permanently enjoining him from 
violations of section 5(b) and 17(a) of the Securities Act of 1933. 


Orders of permanent injunction were previously entered against 
all of the other defendants in the action. 
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26/SEC DOCKET 





Admin. Proc. File No. 3-3847 


In the Matter of 


ROBERT LYNN BURROUGHS 
Wichita, Kansas 


FINDINGS AND ORDER IMPOSING REMEDIAL SANCTION 


In these proceedings pursuant to Rule 2(e) of the Commission's 
Rules of Practice to determine whether Robert Lynn Burroughs, 
an accountant, should be temporarily or permanently denied the 
privilege of appearing or practicing before the Commission, 1 he 
submitted an offer of settlement. 


Under the terms of the offer, respondent, solely for the purpose 
of these proceedings and without admitting or denying the allega- 
tions of the order for proceedings, consented to findings in ac- 
cordance with the allegations in that order and to the entry of an 
order censuring him. 


After due consideration of the offer of settlement and upon the 
recommendation of its staff, the Commission determined to accept 
such offer. 


On the basis of the order for proceedings and the offer of settie- 
ment, it is found that 


1. Respondent, an employee of a public accounting firm, partici- 
pated, under the supervision of a partner in the firm, in the audit 
of the records of a registered broker-dealer. 


2. In connection with such audit and the certification of the 
broker-dealer’s financial statement as of September 30, 1971, 
which was filed with the Commission on Form X-17a-5 pursuant 
to Rule 17a-5 under the Securities Exchange Act of 1934, re- 
spondent failed to comply with generally accepted accounting 
standards and the Commission's instructions for the Form. Re- 
spondent failed to evaluate the effectiveness of the broker-dealer’s 
existing internal controls to determine the need for extending the 
scope of the examination, to inquire into material post-statement 
events, and to obtain sufficient evidence to afford a reasonable 
basis for the unqualified opinion given to the broker-dealer. 


Under the circumstances, it is appropriate to impose the sanction 
specified in respondent's offer of settlement. 


Accordingly, 1T 1S ORDERED that Robert Lynn Burroughs be, 
and he hereby is, censured. 


For the Commission, by the Office of Opinions and Review, pur- 
suant to delegated authority. 


Ronald F. Hunt 
Secretary 


TRule 2(e) provides in part that the Commission may deny the 
privilege of appearing or practicing before it to any person who is 
found, after notice of and opportunity for hearing, to have en- 
gaged in unethical or improper professional conduct. 


2 The findings herein are not binding upon any other respond- 
ents named in these proceedings. 
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